Pennsylvania’s Smart
Tax Sharpens
our Teeth

Joshua Vincent champions the 2-rate tax

HE LOCAL or partial application of
THenry George’s ideas is controversial to
some, a betrayal of principle to others.

Yet, as a tactic and as an educational t
Georgists, the land tax campaig]
have been invaluable as resource;
itics work and how a drifting
sharpen its teeth and its mess:
First, some terms. What

a catchall phrase that’s
restructuring of existing
level of goevernment in o
lection of taxes — rent —
case in the US, the prope
the taxes on buildings cut
revenue collected by inc
land. In some of the more “adv:
cities, other taxes have been frg
into the land portion of the prope
table for all the LVT jurisdictions). i
Politically, the two-rate is a feasible way to

Bad taxes make bad neighbours, They scare
off businesses and residents, and drain a
community of its assets. The good news for
poverty-stricken communities, however, is
this: Smart taxes can reverse these trends.
d one of the smartest tax reforms, con-

¢ than a ccnmry ago by

create conditions that can be studied by econo-§___ .

mists and policy people to confirm that the
conscious taxation of land can have beneficial
results. Implementation is easy, using the local
assessment rolls or cadastres. An impact study
of a land tax can be done for sometimes as lit-
tle as $500US. The Center for the Study of
Economics (CSE) has done studies for towns
as small as 2,500 people, up to the entire resi-
dential roll of New York City, all on an office
PC.

CSE manages about two dozen studies in a
year, some complex, some not. With some
training, anyone can do it. Learning to speak to
wonks and officials is a simple matter of tone
and polish. Like the housewife who led the
fight against Love Canal in Buffalo, New York
that resulted in the Superfund that cleans up
toxic waste nation-wide, so too may the home-
town Georgist set into motion a backyard
revolution,

HENEVER A TOWN has enacted

\ " f land value taxation, those who live

there have seen change: taxes are

reduced on productive people, more construc-

tion occurs (if LVT is properly marketed), and

those who always had more than their fair

share of “say” have been stuck with a higher

tax bill. It’s economic and social justice writ

small, but writ nonetheless.

As the distinguished attorney-environmen-

talist Michael Schuman says in Greenprint:
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y the sup-
: the local tax system.
Politicians were enged, not just for their
betrayal of the people’s vote, but for their
racism, their secrecy and their adherence to a
regime that no longer worked for the people.
The land tax was the tannoy for these long-
held grievances. Two-raters provided the

“tipping point” in Allentown. That so many
Georgist hearts were broken and made whole
again in a city of 105,000, should stand as a
warning that we had better get our act together
at this level before we try anything more far-
reaching.! What would the status of the many
Australian and New#:Zealand land taxes be if
ound that were will-
ost likely, they’'d still
Action gets respect.

emonstrations such as
ot be underestimated. It
surprise to advocates of the
governments have — strangely
apt at the chance to tax land and
For more than a century, the the-
ation hasn’t had the chance that

s changed in the past 25 years. One
; of Georgism that’s changed is the local
ism. Just listen to one of the most respect-
policy analysts in the US:

will propel land value taxation to the
ont of tax policy debate, however, is
“Interest on the part of local political leaders.
And, there is growing evidence that land
value taxation is catching the attention of
policymakers around the country. Land
valuc taxation has been the subject of dis-
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cussion or study by policymakers in New
York, lowa, Washington, Maryland,
Connecticut, Maine, and Nebraska.?

This spread of the land tax idea came strict-
ly from the two-rate application.

OVERNMENTS will be unlikely to
Gloosen their grip on the socialization of

incomes and production unless there’s
compelling evidence that the third way of eco-
nomics — land — works. Would the prestigious
(and absolutely Establishment!) Brookings
Institution have recommended the two-rate out
of the blue? Not likely. And yet:

Local personal taxes commonly take three
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Continued from page 5

forms: sales taxes, wage or income taxes,
and property taxes, the latter being the most
common. A residential property tax has two
components—a land tax and a tax on the
value of the structure. The land component
of the residential property tax should be
assessed on an equal basis with the business
land tax, again providing incentives to
develop in neighbourhoods with low land
values, as well as preventing speculative
land banking.?

From Greenpeace to the Sierra Club to
Medecins sans Frontieres, human beings have
discovered th.t “Think globally, act locally” is
an effective strategy for marginalized ideas
and people. Let’s not lose sight of Henry
George’s call for a world where everyone is

respected and the earth belongs to all. But in
reaching for the vision, we mustn’t lose the
tochold established by local activism.
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