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Europe was previously the dominant export
target for most African countries. Today only
32% of the continent’s exports go to the EU,
‘while 29% goes to the US and 27% to Asia.
Of Africa’s total exports 13% go to China and
India alone. In recent years Africa’s exports to
Asia have grown 20% year on year.

For the African countries, the positive aspect
of this development is of course less dependency
on the rich countries, particularly the EU. The
negative aspect for Europe is that the Union’s
burden of protectionism impedes the possibilities
for maintaining and developing employment and
for optimising the economy.
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But for many years the g1
trade negotiation machine has been the
agricultural subsidies.

The basis of European agricultural subsidy
used to be the unit of production — a hectare of
wheat, or a beef cow. The approach resulted in
extreme surplus production. Two ways were
employed to deal with the problem: partly it
was exported — export dumping; and partly it
produced the so-called wine lakes and butter
mountains which were destined for destruction.

Both of these responses came to be politically
unacceptable. So the system was reformed by
stages. An early idea was to subsidise farmers who
did not produce goods. This approach brought into
being what was called ‘set-aside’ — agricultural
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Dumping on the developing countries

Export dumping is defined by Wikipedia as “the act of a manufactui

which is either below the price it charges in its home market or is b

‘failures’ in the free market. Some commentators, often those from

the problem. Countries finding themselves exposed to dumping, the
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The truth of the matter is the reverse. The over-production which cre:

a free market — is created by the very protectionism advocated as th

case in point. Being subsidised encourages farmers to produce gooc

— the practice’s deleterious consequences are visited not only on the
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such as sugar, dairy and cereals. Reforming a system in which Eurc

smallholder farmers in developing countries suffer the consequences




