LONDON
Lifeboat ahoy!

The Bank of England
iaunched a Lifeboat Opera-
tion to rescue banks after
the land boom of the early
1970s. Mysteriously, there
was no comparable rescue
after the boom of the 1980s
-until Lord Spensforced the
Bank of England to confess.

A rescue was launched
in the summer of 1991 to
save banks weighed down
by loans that property deal-
ers could not repay. But the
Bank of England kept its
operation secret. The iden-
tity and number of banks
that were supported have
still not been disclosed.
Prudent practice, claims the
bank, which admits that
while the commitment of
public funds for support
purpases should be dis-
ciosed, this “should ideally
be done when the danger of
systemic difficulty has

So while enterprises
wereforced intobankrupicy
by the market, the financiat
secior was protected from
thereckless decisiontolend
morney to a property market
that was driven by land
speculation. Victims who
were allowed to go to the
wall afterthe bustinthe land
market inciude some fa-
mous names. Among them:

4 William Stern, who
was Britain’s biggest indi-
vidual bankrupt after his
property empire collapsed
in the wake of the 1973
property crash. Hereturned
to property in the '80s, but
his company failed.

4 Abbey National, one
of Britain’s leading mort-
gage companies, revealeda
loss of £240m as a result of
the decision to acquire real
estate in 1987.

Barclays Bank was not
one of the rescued financial
institutions, but its share-

price for the way in which
Barclays fuelled the land
market with easy credit.
Barclays has had to write off
more than £4 bn. Mark
Deverell, the executive
brought in to revise the
property-lending practices,
has now resigned his post.

Barclays was warned to
curb credit to the property
sector in 1988 by the Bank
of England. It failed to take
the advice. Deverell was to
be the fall guy. Said a
spokesman: “lt is true that
an awfullot of property lend-
ing decisions had been
taken before he [Deverell]
arrived. The Bank had ad-
vised us to cap it, but the
problem was that a lot of
agreed lending had still to
come through under our
agreements. Barrowers con-
tinued to draw money down
after 19838.

ATLANTIC CITY
Trumpedby Indians

Bankrupt land speculator
Donald Trumpis angrybecause
his casinos are coming under
pressure from gamblingdens
on the Indian reservations.
Indian tribesreceive tax privi-
leges for gaming businesses
Last year, their 67 casinos
grossed $6 bn. Unfair compe-
tition, says Mr. Trump, who
has taken his complaints to
court to protect the profits of
his casinosin Atlantic City.

LONDON
Tory property tax muddles

British Premier John Major
saysthat,to preventanother
boom-and-bustinthe hous-
ing market, he wants to en-
courage more people to
become private landlords.

But the government is now
accused of creating further
instability in the housing
market. Having failed with

holders have paid a heavy | theirpolltax,the Tories have

NewsinBrief

Round the world

reintroduced the property
tax - which, say some ob-
servers, will depress house
prices in London.

Anomalies under the
new tax - called the Council
Tax - have now surfaced.
The millionaire Marquis of
Bristol is to pay less for his
six-bedroom mansion than
one of the gardners who
lives in a grace-and-favour
cottage on his estate.

& The Queen’s fortune
dropped by £1.5 billion last
year, thanks to the collapse
in property values. But she
is still worth £5 bn., claims
The Sunday Times.

SAO PAULO
Lit :

EIGHT hundred landless peas-
antshave marchedtoasouth-
emtowntodemandland. The
demonstrationis to draw at-
tention to the plight of the
country’s 5 million landless
peasant families. Leonardo
Boff, theFranciscan
who quit the order last year,
joined the peasants to argue
that, underfiberation theology,
“When families are in extreme
need, Christian tradition
teachesustthat they have the
right to occupy land, forlifeis
worthmore thanproperty.”
Although the Brazilian
government claimed it would
introduce agrarianreforms, the
landownershave succeededin
undermining ﬂmtstrategy" the
govemnmentisnot
for reform this year.

AMSTERDAM
Sinking but not drowning

The Netherlands are sink-
ing, because of the walls
which for 1,000 years have
kept out the North Sea. So
to prevent the country sink-
ing further, fingers are be-
ing taken out of the dykes.
Alarge expanse of farmland
is to be allowed to revert

back to the sea in one area,
wherethe hydraulictechnol-
ogy has been so successful
that the land has been kept
dry - but, as a result of soil
compression, the area has
sunk by nearly 2 feet in the
past 90 years.

WASHINGTON
Letter toClinton

Bill Clinton has beenurged to
recommend the land-value tax
to President Boris Yeltsin of
Russia. Therecommendation
wasinalettertothe US presi-
dent from Prof. Bill Vickrey,
past presidentof the Armerican
Economic Association, a r1c.
Prof. Nic Tideman of Virgi
Poltytechnicinstitute anci S
Theywrote: “Socialcolies-
tion of therental value of land
in Russia would permit sicifi-
cant reductions in the
hyperinflationary printing of
roubles and/or reductions in
taxes onproduction. it would
also makeit easier for poten-
tialinvestors tofeetconfident
thatfutiwe governmenis wouic
not finditnecessary toresast
toconfiscatory taxeson capi-
tal. For bath of thesereasans,
itwould stimulate mvestment
andemployment.”

STROUD
Stroud with a silver lining

Citizens inthis English iown
in Gloucestershire have
turned away from the cash
economy, and they now
exchange their services by
using the “stroud” - a cou-
pon which is used to buy
andsell goods and services.
It has worked so well that
the Inland Revenue now
says: “If the income [from
strouds] is regular and can
be defined as coming from
abusiness, thenwe will work
out its sterling equivalent,
which will be liable to tax in
the usual way.”
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