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 PANAMA-UNITED STATES: THE PANAMA CANAL TREATIES AND RELATED DOCUMENTS*
 [Done at Washington, September 7, 19771

 DECLARATION OF WASHINGTON

 We, the Chiefs of State, Heads of Government or other

 representatives of the American Republics and other states present

 at the ceremony for the signature on this day of the Panama Canal

 Treaty establishing new arrangements for the operation, maintenance

 and defense of -the Panama Canal until December 31st, 1999, and the

 Treaty concerning the permanent neutrality and operation of the

 Panama Canal, both concluded by the Governments of Panama and the

 United States of America, in accordance with the Joint Declaration

 between the two countries of April 3, 1964, agreed under the

 auspices of the Council of the OAS;

 Noting that the Panama Canal Treaty is based on the recognition

 of the sovereignty of the Republic of Panama over the totality of

 its national territory;

 Considering that settlement of the Panama Canal issue represents

 a major step toward strengthening of relations among the nations of

 the Western Hemisphere on a basis of common interest, equality, and

 mutual respect for the sovereignty and independence of every state;

 Recognizing the. importance for hemisphere and world commerce and

 navigation of arrangements for assuring the continuing accessibility

 and neutrality of the Panama Canal;

 [Reproduced from the texts provided by the U.S. Department of State.
 [The Panama Canal Treaty of 1977 appears at I.L.M. page 1022. The

 Treaty Concerning the Permanent Neutrality and Operation of the Panama
 Canal appears at I.L.M. page 1040. Documents Implementing the Panama
 Canal Treaty appear at I.L.M. page 1043.

 [The U.S. Department of State has issued a Draft Environmental Impact
 Statement for the new Panama Canal Treaty. The period for comments will
 end on October 13, 1977. Copies of the Statement may be obtained from
 the Office of Environmental Affairs, Department of State, Room 7820,
 Washington, D.C. 20520.]
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 Record our profound satisfaction at the signature by the
 President of the United States of America and the Chief of Government

 of Panama of the Panama Canal Treaty of 1977 and the Treaty Concerning

 the Permanent Neutrality and Operation of the Panama Canal.

 Done at Washington
 on September 7, 1977
 in the name of

 Texts of Treaties
 Relating to the Panama Canal

 PANAMA CANAL TREATY

 The United States of America and the ite
 public of Panama,

 Acting in the spirit of the Joint Declaration
 of April 3, 1964, by the Representatives of t he
 Governments of the United States of America
 and the Republic of Panama, and of the Joiit
 Statement of Principles of February 7. 1971,
 initialed by the Secretary of State of the United
 States of America and the Foreign Minister of
 the Republic of Panama. and
 Acknowledging the Republic of Panama's

 sovereignty over its territory,
 Have decided to terminate the prior Treaties

 pertaining to the Panama Canal and to con
 clude a new Treaty to serve as the basis for a
 new relationship between them and. accord
 ingly, have agreed upon the following:

 ARTICLE I

 ABROGATION oF PRIOR TREATIES AND
 ESTABLISHMENT OF A NEw RELATIONSIP

 1. Upon its entry into force, this Treaty ter
 minates and supersedes:

 (a) The Isthmian Canal Convention be

 tween the United States of America and the
 Republic of Panama, signed at Washington,
 November 18, 1903;

 (b) The Treaty of Friendship and Coop
 eration signed at IWashington, March 2. 193,
 and the Treaty of Mutual Understanding and
 Cooperation and the related Memorandum of
 Understandings Reached, signed at Panama,

 hauary 25, 1955, between the United States of
 A rmerica and the Republic of Panama;
 [* (c) All other treaties, conventions, agree
 ments and exchanges of notes between the
 United States of America and the Republic of
 IPanama concerning the Panama Canal which

 were in force prior to the entry into force of
 this Treaty; and

 (d) Provisions concerning the Panama
 Canal which appear in other treaties, conven
 tions, agreements and exchanges of notes be
 tween the United States of America and the

 Republic of Panama which were in force prior
 to the entry into force of this Treaty.
 2. In accordance with the terms of this

 Treaty and related agreements. the Republic of
 Panama. as territorial sovereign. grants to the
 United States of America, for the duration of
 t his Treaty, the rights necessary to regulate the
 t ruansit of ships through the Panama Canal, and

 *[The agreements affected by this provision are listed in the minute
 on page 1034. The agreements not affected by Article I appear at page
 1035.]
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 to manage, operate., maintain, improve, protect
 and defend the Canal. The Republic of Panama
 guarantees to the United States of America the
 peaceful use of the land and water areas which

 it has been granted the rights to use for such
 purposes pursuant to this Treaty and related
 agreements.

 0. The Republic of Panama shall participate
 increasingly in the management and protection
 and defense of the Canal, as provided in this
 revatv.

 4. In view of the special relationship estab
 lished by this Treatv, the ITnited States of

 America anld the Republic of Panama shall co
 operate to assure the iuninterrnlpted and efficient
 operation of the Panama Canal.

 ARTICLE II

 RATICATION, ENTRY INTO FORCE,
 AND TERMINATION

 1. This Treaty shall be subject to ratification
 in accordance with the constitutional proce
 dures of the two Parties. The instruments of
 ratification of this Treaty shall be exchanged
 at. Panama at the same time as the instruments
 of ratification of the Treaty Concerning the
 Permanent Neutrality and Operation of the
 Panama Canal, signed this date, are exchanged.
 This Treaty shall enter into force, simultane
 ously with the Treaty Concerning the Perma
 nent Neutrality and Operation of the Panama
 Canal, six calendar months from the date of
 the exchange of the instruments of ratification.

 2. This Treaty shall terminate at noon, Pan
 ama time, December 31, 1999.

 ARTICLE III [ )
 CANAL OPERATION AND MANAGEMENT

 1. The Republic of Panama, as territorial
 sovereign, grants to the United States of Amer
 ica the rights to manage, operate. and maintain
 thme Panma Canal, its complementary works,
 installat ions and equipment and to proride for
 lhe orderly transit of vessels through the Pan

 amna Canal. The LUnited States of America ac
 cepts the grant of such rights and undertakes to
 exercise them in accordance with this Treaty and
 related agreements.

 2. In carrying out the foregoing responsi
 bilities, the United States of America may:

 (a) Use for the afrmntioned p.u..

 poses, without cost except as provided in this
 Treaty, the various installations and areas (in
 eluding the Panama Canal) and waters, de
 scrilbed in the Agreement in Implementation
 of this Article, signed this date, as well as such
 other areas and installations as are made avail
 able to the United States of America under this
 Treaty and related agreements, and take the

 measures necessary to ensure sanitation of such
 areas;

 (b) 'Make such improvements and altera
 tions to the aforesaid installations and areas as

 it deems appropriate, consistent with the terms
 of this Treaty;

 (c) Make and enforce all rules pertaining
 to the passage of vessels through the Canal and
 other rules with respect to navigation and mari
 time matters, in accordance with this Treaty
 and related agreements. The Republic of Pan
 ama will lend its cooperation, when necessary,
 in the enforcement of such rules;

 (d) Establish, modify, collect and retain
 tolls for the use of the Panama Canal, and
 other charges, and establish and modify meth
 ods of their assessment;

 (c) Regulate relations with employees of
 the United States Government;

 (f) Provide supporting services to facili
 tate the performance of its responsibilities
 under this Article:

 (g) Issue and enforce regulations for the
 effective exercise of the rights and responsibili
 ties of the United States of America under this

 Treatty and related agreements. The Republic
 of Panama will lend its cooperation, when
 necessary, in the enforcement of such rules: and

 (h) Exercise any other right granted under
 this Treaty, or otherwise agreed upon between
 the two Parties.

 3. Pursuant to the foregoing grant of rights,
 the United States of America shall, in accord
 ance with the terms of this Treaty and the pro
 visions of United States law. carry out its
 responsibilities by means of a United States
 Government agencyv called the Paniama Canal
 Commission. which shall be constituted by and
 in conformity with the laws of the United
 States of America.

 (a) The Panama Canal Commission shall
 be supervised by a Board composed of nine
 members, five of whom shall be nationals of
 the United States of America, and four of
 whom shall be Panamanian nationals proposed
 by the Republic of Pnnamn. for annointment to

 *[The Agreement in Implementation of Article III appears at page 1043.]
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 such positions by the United States of America
 in a. timely manner.

 (b) Should the Republic of Panama re
 quest the United States of America to remove
 a Panamanian national from membership on
 the Board, the United States of America shall
 agree to such request. In that event, the Re
 public of Panama shall propose another Pan
 aianian national for appointment by the
 United States of America to such position in a
 timelv manner. In case of removal of a Pana
 manian member of the Board at the initiative of
 thelUnited States of America, both Parties will
 consult in advance in order to reach agreciment
 concerning such removal, and the Republic of
 Panamna shall propose another Panamanian
 n1tional for appointment by the United States
 of America in his stead.

 (c) The United States of America. shall
 employ a national of the United States of
 Amierica as Administrator of the Panamina Canal
 Commission, and a Panamanian national as
 Deputy Administrator, through December 31,
 1989. Beginning January 1, 1990, a Panamanian
 national shall be employed as the Administrator
 and a national of the United States of America
 shall occupy the position of Deputy Adminis
 trator. Such Panamanian nationals shall be
 proposed to the United States of America by
 the Republic of Panama for appointment to
 such positions by the United States of America.

 (d) Should the United States of America
 remove the Panamanian national from his posi
 tion as Deputy Administrator, or Administra
 tor, the Republic of Panama shall propose
 another Panamanian national for appointment
 to such position by the United States of
 America.

 4. An illustrative description of the activities
 the Panama Canal Commission will perform in
 carrying out the responsibilities and rights of
 the United States of America under this Article
 is set forth at the Annex. Also set forth in the
 Annex are procedures for the discontinuance
 or transfer of those activities performed prior
 to the entry into force of this Treaty by the
 Panama Canal Company or the Canal Zone
 Government which are not to be carried out by
 the Panama Canal Commission.

 5. The Panama Canal Commission shall re
 imburse the Republic of Panama for the costs
 incurred by the Republic of Panama in pro
 viding the following public services in the
 Canal operating areas and in housing areas set

 forth in the Agreement in Implementation of
 Article III of this Treaty and occupied by both
 United States and Panamanian citizen employ
 ees of the Panama Canal Commission: police,
 fire protection, street maintenance, street light
 ing, street cleaning, traffic management and
 garbage collection. The Panama Canal Commis
 sion shall pay the Republic of Panama the sum
 of ten million United States dollars ($10,000,
 000) per annum for the foregoing services. It is
 agreed that every three years from the date that
 this Treaty enters into force. the costs involved
 in furnishing said services shall be reexamined
 to determine whether adjustment of the annual
 payment should be made because of inflation
 and other relevant factors affecting the cost of
 such services.

 6. The Republic of Panama shall be respon
 sible for providing, in all areas comprising the
 former Canal Zone, services of a general juris
 diction al nature such as customs and imminigra
 tion, postal services, courts and licensing, in
 accordance with this Treaty and related
 agreements.

 7. The United States of America and the Re
 public of Panama shall establish a Panama
 Canal Consultative Committee, composed of an
 equal number of high-level representatives of
 the United States of America and the Republic
 of Panama, and which may appoint such sub
 committees as it may deem appropriate. This
 Committee shall advise the United States of
 America and the Republic of Panama on mat
 ters of policy affecting the Canal's operation.
 In view of both Parties' special interest in the
 continuity and efficiency of the Canal operation
 in the future, the Committee shall advise on

 matters such as general tolls policy, employment
 and training policies to increase the participa
 tion of Panamanian nationals in the operation
 of the Canal, and, international policies on
 matters concerning the Canal. The Committee's
 recommendations shall be transmitted to the two
 Governments, which shall give such recommen
 dations full consideration in the formulation of
 such 1)01icy dlecisions.

 8. In addition to the participation of Pana
 manian nationals at high management levels of
 the Panama Canal Commission, as provided for
 in paragraph 3 of this Article, there shall be
 growing participation of Panamanian nationals
 at all other levels and areas of employment in
 the aforesaid commission, with the objective of
 preparing, in an ordeorly aied eiint fnaion.
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 for the assumption by the Republic of Panama
 of full responsibility for the management, oper
 ation and maintenance of the Canal upon the
 termination of this Treaty.
 9. The use of the areas, waters and installa

 tions with respect to which the United States
 of America is granted rights pursuant to this
 Article, and the rights and legal status of
 United States Government agencies and em
 ployees operating in the Republic of Panama
 pursuant to this Article, shall be governed by
 the Agreement in Implementation of this
 Article, signed this date.

 10. Upon entry into force of this Treaty, the
 United States Government agencies known as
 the Panama Canal Company and the Canal
 Zone Government shall cease to operate within
 the territory of the Republic of Panama that
 formerly constituted the Canal Zone.

 AuCLE IV [ - I

 PROTEcTION AND DE1ENSE

 1. The United States of America and the Re
 public of Panama commit themselves to protect
 and defend the Panana Canal. Each Party
 shall act, in accordance with its constitutional
 processes, to meet the danger resulting from an
 armed attack or other actions which threaten
 the security of the Panama Canal or of ships
 transiting it.

 2. For the duration of this Treaty, the United
 States of America shall have primary respon
 sibility to protect and defend the Canal. The
 rights of the United States of America to sta
 tion, train, and move military forces within the
 Republic of Panama are described in the Agree
 ment in Implementation of this Article, signed
 this date. The use of areas and installations and
 the legal status of the aimed forces of the
 United States of America in the Republic of
 Panama shall be governed by the aforesaid
 Agreement.

 3. In order to facilitate the participation and
 cooperation of the armed forces of both Parties
 in the protection and defense of the Canal, the

 United States of America and the Republic of
 Panama shall establish a Combined Board com
 prised of an equal number of senior military
 representatives of each Party. These representa
 tives shall be charged by their respective
 governments wvith consulting and cooperating
 on all matters pertaining to the protection and
 defense of the Canal. and wvithi planning for.

 actions to be taken in concert for that purpose.
 Such combined protection and defense arrange
 ments shall not inhibit the identity or lines of

 authority of the armed forces of the, United
 States of America or the. Republic of Panama.
 The Combined Board shall provide for coordi
 nation and cooperation concerning such matters
 as:

 (a) The preparation of contingency plans
 for the protection and defense of the Canal based
 upon the cooperative efforts of the arnied forces
 of both Parties;

 (b) The planning and conduct of combined
 military exercises; and

 (c) The conduct of United States and Pan
 amanian military operations with respect to the
 protection and defense of the Canal.
 4. The Combined Board shall, at five-year

 intervals throughout the duration of this
 Treaty, review the resources being made avail
 able by the two Parties for the protection and
 defense of the Canal. Also, the Combined Board
 shall make appropriate recommendations to the
 two Governments respecting projected require
 ments, the efficient utilization of available
 resources of the two Parties, and other matters
 of mutual interest with respect to the protec
 tion and defense of the Canal.

 5. To the extent possible consistent with its
 primary responsibility for the protection and
 defense of the Panama Canal, the United States
 of America will endeavor to maintain its armed

 forces in the Republic of Panama in normal
 times at a level not in excess of that of the armed
 forces of the United States of America in the

 territory of the former Canal Zone immediately
 prior to the entry into force of this Treaty.

 ARTICLE V

 PRINCIPLE OF NON-INTERvENTION

 Employees of the Panama Canal Commission,
 their dependents and designated contractors of
 the Panama Canal Commission, who are na
 tionals of the United States of America, shall
 respect the laws of the Republic of Panama and
 shall abstain from any activity incompatible
 wit-h the spirit of this Treaty. Accordingly,
 they shall abstain from any political activity
 in the Republic of Panama as well as from any
 intervention in the internal affairs of the Repub
 lie of Panama. The United States of America
 anll takeanll meaure within its authority to

 *{The Agreement in Implementation of Article IV appears at page 1068.1
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 ensure that the provisions of this Article are
 fulfilled.

 ARTICLE VI

 PROTECTION OF TiE Exvinox-rENT

 1. The United States of America and the Re

 public of Panama commit themselves to imple
 inent this Treaty in a manner consistent with

 the protection of the natural environment of the
 Republic of Panama. To this end, they shall
 consult and cooperate with each other in all
 appropriate ways to ensure that they shall give
 due regard to the protection and conservation of
 the environment.

 2. A Joint Commission on the Environment
 shall be establishied with equal representation
 from the United States of America and the Re

 public of Panama, which shall periodically re
 view the implementation of this Treaty and
 shall recomnmend as appropriate to the two (v
 ernments ways to avoid or. should this not be
 possible, to mitigate the adverse environmental
 impacts which might result from their respec
 tive actions pursuant to the Treaty.

 3. The United States of America and the Re

 public of Panama shall furnish the Joint
 Commission on the Environment complete ini
 formation on any action taken in accordance
 with this Trieaty which. in the ju(gment of both,
 might have a significant effect on the environ
 ment. Such information shall be made avail
 able to the Commission as far in advance of the

 contemplated action as possible to facilitate the
 study by the Commission of any potential
 environmental problems and to allow for con
 sideration of the recommendation of the Com
 mission before the contemplated action is
 carried out.

 ARTICLE VII

 FLAGS

 '1. The entire territory of the Republic of
 Panama, including the areas the use of which
 the Republic of Panama makes available to the

 United States of America pursuant to this
 Treaty and related agreements, shall be under
 the flag of the Republic of Panama, and conse
 quently such flag always shall occupy the posi
 tion of honor.

 2. The flag of the United States of America
 may be displayed, together with the flag of the
 Republic of Panama. at the headquarters of the
 Panama Canal Comnission, at. the site of the
 Combined Board, and as provided in the Agree
 ment in Implementation of Article IV of this
 Treatv.

 3. The flag of the United States of America
 also may be displayed at other places and on
 some occasions, as agreed by both Parties.

 ARTICLE VIII

 PRIVILEGES ANI) IMMUNITIES

 1. The installations owned or used by the
 agencies or instrumentalities of the United
 States of America operating in the Republic of
 Panama pursuant to this Treaty and related
 agreements, and their official archives and docu
 ments, shall be inviolable. The two Parties shall

 agree on procedures to be followed in the con
 duct of any criminal investigation at such loca
 tions by the Republic of Panama.

 2. Agencies and instrumentalities of the Gov
 ernment of the United States of America
 operating in the Republic of Panama pursuant
 to this Treaty and related agreeiments shall be
 immune from the jurisdiction of the Republic
 of Panama.

 3. In additioii to such other privileges and
 inunities as are afforded to employees of the

 United States Government and their dependents
 pursuant to this Treaty, the United States of
 America may (lesignate up to twenty officials
 of the Panama Canal Commission who. along
 with their dependents, shall enjoy the privileges
 and immunnities accorded to diplomatic agents
 and their dependents inder international law
 and practice. The United States of America
 shall furnish to the Republic of Panama a list of
 the names of said officials and their dependents,
 identifying the positions they occupy in the

 Government of the United States of America,
 and shall keep such list current at all times.

 ARTICLE IX

 APPLICABLE LA~WS AND LAW ENFORCEMENT

 1. In accordance with the provisions of this
 Treaty and related agreements, the law of the
 Republic of Panama shall apply in the areas
 made available for the use of the United States
 of A merica nuirsonnt to this Treaty. The law of
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 the Republic of Panama shall be applied to mat
 ters or events which occurred in the former
 Canal Zone prior to the elitryV into force of this
 Treaty only to the1 extent specifically provided
 in prior treaties and agreements.
 2. Natural or juridical per-sois who, on the

 date of entry into force of this Treaty, are en
 gaged in bIsiness or non-profit activities at. lo
 cations in the former' Canal Zone may continue
 such business or activities at those locations

 under the same terms and conditions prevailing
 prior to the entry into force of this Treaty for
 a thirty-month transition period from its entry
 into force. The Republic of Panama shall main
 tain the same operating conditions as those ap
 plicable to the aforementioned enterprises prior
 to the entry into force of this Treaty in order
 that they may receive licenses to do business
 in the Republic of Panama subject to their
 compliance with the requirements of its law.
 Thereafter, such persons shall receive the same
 treatment under the law of the Republic of
 Panama as similar enterprises already estab
 lished in the rest of the territory of the Republic
 of Panama without discrimination.

 3. The rights of ownership, as recognized by
 the United States of America, enjoyed by natu
 ral or juridical private persons in buildings
 and other improvements to real property lo
 cated in the former Canal Zone shall be recog

 nized by the Republic of Panama in conformity
 with its laws.

 4. With respect to buildings and other im
 provements to real property located in the
 Canal operating areas, housing areas or other
 areas subject to the licensing procedure estab
 lished in Article IV of the Agreement in Imple
 mentation of Article III of this Treaty, the
 owners shall be authorized to continue using the
 land upon which their property is located in
 accordance with the procedures established in
 that Article.

 5. With respect to buildings and other im
 provements to real property located in areas of
 the former Canal Zone to which the aforesaid
 licensing procedure is not applicable. or may
 cease to be applicable during the lifetime or
 upon termination of this Treaty, the owners may
 continue to use the land upon which their prop
 city is located, subject to the payment of a
 reasonable charge to the Republic of Panama.
 Should the Republic of Panama decide to sell
 such land, the owners of the buildings or other
 improvements loaed thereon shall be noreda

 first option to purllcase such land at a reason
 able cost. In the case of non-profit enterprises,
 such as churches and fraternal organizations,
 the cost of purchase will be nominal in accord
 ance, with the prevailing practice in the rest of
 the territory of the Republic of Panama.

 6. If any of the aforementioned persons are
 required by the Republic of Panama to dis
 cohtinue their activities or vacate their property
 for public purposes, they shall be compensated
 at fair market value by the Republic of
 Panama.

 7. The provisions of paragraphs 2-6 above
 shall apply to natural or juridical persons who
 have been engaged in business or non-profit ac
 tivities at locations in the former Canal Zone
 for at least six months prior to the date of sig
 nature of this Treaty.

 8. The Republic of Panama shall not issue,
 adopt or enforce any law, decree, regulation, or
 international agreement or take any other ac
 tion which purports to regulate or would other
 wise interfere with the exercise on the part of
 the United States of America of any right
 granted under this Treaty or related
 agreements.

 9. Vessels transiting the Canal. and cargo,
 passengers and crews carried on such vessels
 shall be exempt from any taxes, fees, or other
 charges by the Republic of Panama. However,
 in the event such vessels call at a Panamanian
 port, thcy may be assessed charges incident
 thereto, such as charges for services provided to
 the vessel. The Republic of Panama may also
 require the passengers and crew disembarking
 from such vessels to pay such taxes, fees and
 charges as are established under Panamanian
 law for persons entering its territory. Such
 taxes, fees and charges shall be assessed on a
 nondiscriminatory basis.

 10. The United States of America. and the
 Republic of Panama will cooperate in taking
 such steps as may from time to time be neces
 sary to guarantee the security of the Panama
 Canal Commission, its property, its employees
 and their dependents, and their property, the
 Forces of the United States of America and the
 members thereof, the civilian component of the
 United States Forces, the dependents of mem
 bers of the Forces and the civilian comnponent,
 and their property, and the contractors of the
 Panama Canal Commission and of the United
 States Forces, their dependents, and their prop
 ertv. The Repnuli of Pannmma wmil se frmi
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 its Legislative Branch such legislation as may
 be needed to carry out the foregoing purposes
 and to punish any offenders.

 11. The Parties shall conclude an agreement
 whereby nationals of either State, who are
 sentenced by the courts of the other State, and
 Who are not domiciled therein, may elect to
 serve their sentences in their State of
 nationality.

 ARTiCLE X

 EMPLOYMENT WITH TIE PANAMA CANAL
 Co1MIssIoN

 1. In exercising its rights and fulfilling its
 responsibilities as the employer, the United
 States of America shall establish employment
 and labor regulations which shall contain the
 terms, conditions and prerequisites for all cate
 gories of employees of the Panama Canal Com
 mission. These regulations shall be provided to
 the Republic of Panama prior to their entry into
 force.

 [* 12. (a) The regulations shall establish a sys
 tem of preference when hiring employees, for
 Panamanian applicants possessing the skills and
 qualifications required for employment by the
 Panama Canal Commission. The United States
 of America shall endeavor to ensure that the
 number of Panamanian nationals employed by
 the Panama Canal Commission in relation to
 the total number of its employees will conform
 to the proportion established for foreign enter
 prises under the law of the Republic of Panama.

 (b) The terms and conditions of employ
 ment to be established will in general be no less
 favorable to persons already employed by the
 Panama Canal Company or Canal Zone Gov
 ernment prior to the entry into force of this
 Treaty, than those in effect immediately prior
 to that date.

 3. (a) The United States of America shall
 establish an employment policy for the Panama
 Canal Commission that shall generally limit the
 recruitment of personnel outside the Republic
 of Panama to persons possessing requisite
 skills and qualifications which are not available
 in the Republic of Panama.

 (b) The United States of America will
 establish training programs for Panamanian
 employees and apprentices in order to increase
 the number of Panamanian nationals qualified
 to assume positions with the Panama Canal
 Commission. as lnositions become available.

 (c) Within five years from the entry into
 force of this Treaty, the number of United
 States nationals employed by the Panama Canal
 Commission who were previously employed by
 the Panama Canal Company shall be at least
 twenty percent less than the total number of
 United States nationals working for the
 Panama Canal Company immediately prior to
 the entry into force of this Treaty.

 (d) The United States of America shall
 periodically inform the Republic of Panama,
 through the Coordinating Committee, estab
 lished )ursuant to the Agreement in Implemnen
 tation of Article III of this Treaty, of available
 )osit ions within the Panama Canal Coimnis

 sion. The Republic of Panama, shall similarly
 provide the United States of America any in
 formation it may have as to the availability of
 Panamanian nationals claiming to have skills
 and qualifications that might be required by the
 Panama Canal Conmission, in order that the
 United States of America may take this infor
 Ination into account.

 4. The United States of America will estab
 lish qualification standards for skills. training
 and experience required by the. Panama Canal
 Commission. In establishing such standards, to
 the extent they include a requirement for a pr1o
 fessional license, the United States of America.
 without prejudice to its right to require addi
 tional professional skills and qualifications.
 shall recognize the professional licenses issued
 by the Republic of Panama.

 5. The United States of America shall estab

 lish a. policy for the )eriodic rotation, at a
 maxinuni of every five years. of United States
 citizen enployees and other non-Panamanian
 employees, hired after the entry into force of
 this Treaty. It is recognized that certain ex
 ceptions to the said policy of rotation may be
 made for sound administrative reasons. such as
 in the case of employees holding positions
 requiring certain non-transferable or non
 recruitable skills.

 63. With regardl to wages and fringe benefits,
 there shall be nto discrimination on the basis of
 nationality, sex, or race. P~avmnents by the Pan
 ama Canal Conunission of adlditional renmnera
 tion, or the provision of other benefits, such as
 home leave benefits, to United States nationals
 employed prior to entry into force of this
 Treaty, or to persons of any nationality, includ
 ing Paim~namnian nationals who are thereafter
 recruitedl outside of tihe Republic of Panama
 and who change their' ninae of residence. shall

 *[See paragraph 3 at page 1038.1
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 not be considered to be discrimination for the

 purpose of this paragraph.
 7. Persons employed by the Panama Canal

 Company or Canal Zone Government prior to
 the entry into force of this Treaty, who are
 displaced from their enployIent as a result of
 the discontinuance by the United States of
 America of certain activities pursuant to this
 Treaty, will be placed by the United States of
 America, to the maximum extent feasible, in
 other appropriate jobs with the Government of
 the Unit'ed States in accordance with United
 States Civil Service regulations. For such per
 sons who are not United States nationals, place
 ment efforts will be confined to 1nited States
 Government activities located within the Re
 public of Panama. Likewise, persons previ
 ously employed in activities for which the
 Republic of Panama assumes responsibility as
 a result of this Treaty will be continued in their

 employment to the maximum extent feasible by
 the Republic of Panam'a. The Republic of
 Panama shall, to the maximnum extent feasible,
 ensure that the terms and conditions of employ
 ment applicable to personnel employed in the
 activities for which it assumes responsibility
 are no less favorable than those in effect imme

 diately prior to the entry into force of this
 Treaty. Non-United States nationals employed
 by the Panama Canal Company or Canal Zone
 Government prior to the entry into force of
 this Treaty who are involuntarily separated
 from their positions because of the discontinu
 ance of an activity by reason of this Treaty.
 who are not entitled to an immediate annuity
 under the United States Civil Service Retire
 ment System, and for whom continued employ
 ient in the Republic of Panama by the
 Government of the United States of America
 is not practicable, will be provided special job
 placement assistance by the Republic of Panama
 for employment in positions for which they may
 be qualified by experience and training.

 8. The Parties agree to establish a system
 whereby the Panama Canal Commission may, if
 deemed mutuially convenient or desirable by the
 two Parties, assign certain employees of the
 Panama Canal Commission, for a limited pe
 riod of time, to assist in the operation of activi
 ties transferred to the responsibility of the
 Republic of Panama as a result of this Treaty
 or r'elated agreements. The salaries and other
 costs of employment of any such persons as
 sinied to provide such assistnce salbn1eh reinm

 bursed to the United States of America by the
 Republic of Panama.

 -9. (a) The right of employees to negotiate
 collective contracts with the Panama Canal
 Commission is recognized. Labor relations with
 employees of the Panama Canal Commission
 shall be conducted in accordance with forms of

 collective bargaining established by the United
 States of America after consultation with em

 ployee unions.
 (b) Employee unions shall have the right

 to affiliate with international labor organiza
 tions.

 10. Tlie. United States of America will pro
 vide atn t)r)ioparia-te early optional retirement
 )rograml for all persons employed by the

 Panama Canal Company or Canal Zone Gov
 ernment immediately prior to the entry into
 force of this Treaty. In this regard, taking into
 account the unique circumstances created by the
 provisions of this Treaty. including its dura
 tion, and their effect upon such employees, the

 United States of America shall, with respect to
 them:

 (a) determine that conditions exist which
 invoke applicable United States law permitting
 early retirement annuities and apply such law
 for a substantial period of the duration of the
 Treaty; [See para. 4 at p. 1038. 1

 (b) seek special legislation to provide more
 liberal entitlement to, and calculation of. retire

 mnent annuities than is currently provided for
 by law.

 ARTICLE XI

 PROVISIONS FOR THE TRANSITION PERIOD

 1. The Republic of Panama shall reassume
 plenary jurisdiction over the former Canal Zone
 upon entry into force of this Treaty and in
 accordance with its terms. In order to provide
 for an orderly transition to the full application
 of the jurisdictional arrangements established
 by this Treaty and related agreements. the pro
 visions of this Article shall become applicable
 upon the date this Treaty enters into force, and
 shall remain in effect for thirty calendar
 months. The authority granted in this Article
 to the United States of America for this transi
 tion period shall supplement, and is not in
 tendedl to limit, the full aplication and effect
 of the rights nd authority grantedl to the
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 United States of America elsewhere in this
 Treaty and in related acigreements.

 2. During this transition period, the criminal
 and civil laws of the United States of America
 shall apply concurrently with those of the Re
 public of Panama in certain of the areas and
 installations made available for the use of the
 United States of America pursuant to this
 Treaty, in accordance with the following
 piovisions:[See para. 5 at p. 1038.

 (a) The Republic of Panama permits the
 authorities of the United States of America to
 have the primary right to exercise criminal
 jurisdiction over United States citizen eni
 ployees of the Panama Canal Commission and
 their dependents, and members of the United
 States Forces and civilian component and their
 dependents, in the following cases:

 (i) for any offense committed during the
 transition period within such areas and installa
 tions, and

 (ii) for any offense committed prior to
 that period in the former Canal Zone.
 The Republic of Panama shall have the pri

 mary right to exercise jurisdiction over all other
 offenses committed by such persons, except as
 otherwise provided in this Treaty and related
 agreements or as may be otherwise ag:eed.

 (b) Either Party may waive its primary
 right to exercise jurisdiction in a specific case or
 category of cases.

 3. The United States of America shall retain
 the right to exercise jurisdiction in criminal
 cases relating to offenses committed prior to the
 entry into force of this Treaty in violation of
 the laws applicable in the former Canal Zone.

 4. For the transition period, the United States
 of America shall retain police authority and
 maintain a police force in the aforementioned
 areas and installations. In such areas, the police
 authorities of the United States of America may
 t ake into custody any person not subject to their
 primary jurisdiction if such person is believed
 to have committed or to be committing an of
 fense against applicable laws or regulations.
 and shall promptly transfer custody to the
 p)olice authorities of the Republic of Panama.
 The United States of America and the Republic
 of Panama shall establish joint p~olice patrols in
 agreed areas. Any arrests conducted by a joint
 patrol shall be the responsibility of the lpatrol
 member or members representing the Party
 having primarly jurisdiction over the peso or'
 persons arrested. [See para. 6 at
 p. 1039.J

 5. The courts of the United States of America
 and related personneL functioning in the former
 Canal Zone immediatelV pr1ior to the entry into
 force of this Treaty, may continue to function
 (huring the transition period for the judicial en
 forcement of the jurisdiction to be exercised bv
 the 'nited States of America in accordance
 with this Article.

 6. In civil cases, the civilian courts of the
 United States of America in the Republic of
 Panama shall have no jurisdiction over new
 cases of a private civil nature, but shall retain
 full jurisdiction during the transition period to
 dispose of any civil cases, including admiralty
 cases. already instituted and pending before the
 courts prior to the entry into force of this
 Treaty.

 7. The laws, regulations, and administrative
 authority of the United States of America ap
 plicable in the former Canal Zone immediately
 prior to the entry into force of this Treaty shall.
 to the extent not inconsistent with this Treaty
 and related agreements. continue in force for the

 purpose of the exercise by the United States of
 America of law enforcement and judicial juris
 diction only during the transition period. The
 United States of America may amend, repeal
 or otherwise change such laws, regulations and
 administrative authority. The two Parties shall

 consult concerning procedural and substantive
 matters relative to the implementation of this

 Article, including the disposition of cases pend
 ing at the end of the transition period and. in
 this respect. may enter into appropriate agree
 inents by an exchange of notes or other
 instrument.

 8. During this transition period, the United
 States of America may continue to incarcerate
 individuals in the areas and installations made
 available for the use of the United States of
 America by the Republic of Panama pursuant
 to this Treaty andl related agreements, or to
 transfer them to p)enal facilities in the United
 States of America to serve their sentences.

 ARTICLE XII

 A SEA-LEvEL CANAL OR A THIRD LANE OF LocKs

 1. The United States of America and the
 Republic of' Panama recognize that a sea-level
 canal may be important for international navi
 gation in the futur'e. Consequentlv. during the

This content downloaded from 
�������������149.10.125.20 on Tue, 08 Feb 2022 02:44:17 UTC������������� 

All use subject to https://about.jstor.org/terms



 1031

 duration of this Treaty, both Parties commit
 themselves to study jointly the feasibility of a
 sea-level canal in the Republic of Panama, and
 in the event they determine that such a water
 way is necessary, they shall negotiate terms,
 agreeable to both Parties, for its construction.

 2. The United States of America and the
 Republic of Panama agree on the following:

 (a) No new interoceanic canal shall be
 constructed in the territory of the Republic of
 Panama during the duration of this Treaty,
 except in accordance with the provisions of this
 Treaty, or as the two Parties may otherwise
 agree; and

 (b) During the duration of this Treaty,
 the United States of America shall not negoti
 ate with third States for the right to construct
 an interoceanic canal on any other route in the

 Western Hemisphere, except as the two Parties
 may otherwise agree.

 3. The Republic of Panama grants to the
 United Statesof America the right to add a
 third lane of locks to the existing Panama Canal.

 This right may be exercised at any time during
 the duration of this Treaty, provided that the

 United States of America has delivered to the
 Republic of Panama copies of the plans for such
 construction.

 4. In the event the United States of America
 exercises the right granted in paragraph .3
 above, it may use for that purpose, in addition
 to the areas otherwise made available to the
 United States of America pursuant to this
 Treaty, such other areas as the two Parties may
 agree upon. The terms and conditions applicable
 to Canal operating areas made available by the
 Republic of Panama for the use of the United
 States of America pursuant to Article III of
 this Treaty shall apply in a similar manner to
 such additional areas.

 5. In the construction of the aforesaid works,
 the United States of America shall niot use nu
 clear excavation techniques without the previous
 consent of the Republic of Panama.

 ARTICLE XIII

 PRoPEiRTY TRANsFER ANI) ECONOMIC
 PARTCIPAT~oN BY TIIE REPUBLIC OF PANAxA

 1. Upon termination of this Treaty, the Re
 public of Panama shall assume total responsi
 bility for the management, operation, amid main
 teniance of the Panama Canal, wvhich shall be

 liens and debts, except as the two Parties may
 otherwise agree.

 2. The United States of America transfers,
 without charge, to the Republic of Panama all
 right, title and interest the United States of
 America may have with respect to all real prop
 erty, including non-removable improvements
 thereon, as set forth below:

 (a) Upon the entry into force of this
 Treaty, the Panama Railroad and such property
 that was located in the former Canal Zone but
 that is not within the land and water areas
 the use of which is made available to the United
 States of America pursuant to this Treaty.
 Howerer, it is agreed that the transfer on such
 (late shall not include buildings and other facili
 ties, except housing, the use of which is retained
 by the United States of America pursuant to
 this Treaty and related agreements. outside such
 areas;

 (b) Such property located in an area or a
 portion thereof at such time as the use by the
 United States of America of such area or por
 tion thereof ceases pursuant to agreement
 between the two Parties.

 (c) Housing units made available for occu
 pancy by members of the Armed Forces of the
 Republic of Panama in accordance with nara
 graph 5(b) of Annex B to the Agreement in
 Implementation of Article IV of this Treaty
 at such time as such units are made available
 to the Republic of Panama.

 (d) Upon termination of this Treaty. all
 real property and non-removable improvements
 that were used by the United States of America

 for the purposes of this Treaty and related
 agreements and equipment related to the man
 agement. operation and maintenance of the
 Canal remaining in the Republic of Panama.

 3. The Republic of Panama agrees to hold
 the United States of America harmless with
 respect to any claims which may be made by
 third parties relating to rights, title and inter
 est in such property.

 4. The Republic of Panama shall receive, in
 addition, from the Panama Canal Commission
 a just and equitable return on the national re
 sources which it has dedicated to the efficient
 management, operation. maintenance, protec
 tion and defense of the Panama Canal. in ac
 cordance wvith the following:

 (a) An annual amount to be paid out of
 Canal operatihw revenuenomputnned at a rate of
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 thirty hundredths of a United States dollar
 ($0.30) per Panama Canal net, ton, or its
 equivalency, for each vessel transiting the Canal
 after the entry into force of this Treaty, for
 which tolls are charged. The rate of thirty
 hundredths of a United States dollar ($0.30)
 per Panama Canal net ton, or its equivalency,
 will be adjusted to reflect changes in the United
 States wholesale price index for total manu
 factured goods during biennial periods. The
 first adjustment shall take place five years after
 entry into force of this Treaty, taking into ac
 count the changes that occurred in such price
 index during the preceding two years. There
 after, successive adjustments shall take place at
 the end of each biennial period. If the United
 States of America should decide that another
 indexing method is preferable, such method
 shall be proposed to the Republic of Panama
 and applied if mutually agreed.

 (b) A fixed annuity of ten million United
 States dollars ($10,000,000) to be paid out of
 Canal operating revenues. This amount shall
 constitute a fixed expense of the Panama Canal
 Commission.

 - (c) An annual amount of up to ten million
 United States dollars ($10.000.000) per year,
 to be paid out of Canal operating revenues to
 the extent that such revenues exceed expendi
 tures of the Panama Canal Commission incilud
 ing amounts paid pursuant to this Treaty. In
 the event Canal operating revenues in any year
 do not produce a surplus sufficient to cover this
 payment, the unpaid balance shall be paid from
 operating surpluses in future years in a. manner
 to be mutually agreed.

 ARTICLE XIV

 SETTLEMENT oF DIsPuTEs

 In the event that any question should arise
 between the Parties concerning the interpreta
 tion of this Treaty or related agreements, they
 shall make every effort to resolve the matter
 through consultation in the appropriate comn
 mittees established pursuant to this Treaty and
 related agreements, or, if appropriate, through
 diplomatic channels. In the event the Parties
 are unable to resolve a particular matter
 through such means, they may, in appropriate
 cases, agreein submit the maiter to cnciliatin,

 mediation, arbitration, or such other procedure
 for the peaceful settlement of the dispute as
 they may mutually deei appropriate.

 DONE at Washington, this 7th day of Sep
 tember, 1977, in duplicate, in the English
 and Spanish languages, both texts being equally
 authentic.

 ANNEX

 PROCEDURES FOR THE CESSATION OR TRANSFER
 or ACITvTIES CARRIED OUT BY THE
 PANAMA CANAL COMPANY AND THE

 CANAL ZoN GOVERNMENT AND
 ILLUSTRATIVE LIsT OF TE

 FUNCTIONs THAr MAY BE PERFORMED
 BY THE PANAMA CANAL COMMISSION

 1. The laws of the Republic of Panama shall
 regulate the exercise of private economic activi
 ties within the areas made available by the Re
 public of Panama for the use of the United
 States of America pursuant to this Treaty.
 Natural or juridical persons who, at least six
 months prior to the date of signature of this
 Treaty, were legally established and engaged in
 the exercise of economic activities in the former

 Canal Zone, may continue such activities in ac
 cordance with the provisions of paragraphs 2-7
 of Article IX of this Treaty.

 2. The Panama Canal Commission shall not
 perform governmental or commercial functions
 as stipulated in paragraph 4 of this Annex,
 provided, however, that this shall not be deemed
 to limit in any way the right of the United
 States of America to perform those functions
 that may be necessary for the efficient manage
 ment, operation and maintenance of the Canal.

 3. It is undlerstood that the Panama Canal
 Commission. in the exercise of the rights of the
 United States of America with respect to the
 management, operation and maintenance of the
 Canal. may per'form functions such as are set
 forth below by way of illustration:

 a. Management of the Canal enterprise.
 b. Aids to navigation in Canal waters and

 in proximity thereto.
 c. Control of vessel movement.
 d. Operation and maintenance of the locks.
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 e. Tug service for the transit of vessels
 and dredging for the piers and (locks of the
 Panama Canal Commission.

 f. Control of the water levels in Gatun,
 Alajuela (Madden) and Mirafiores Lakes.

 g. Non-conmmercial transportation services
 in Canal waters.

 h. Meteorological and hydrographic serv
 ices.

 i. Admeasurement.
 j. Non-commercial motor transpoit and

 maintenance.

 k. Industrial security through the use of
 watchmen.

 1. Procurement and warehousing.
 m. Telecommunications.

 n. Protection of the environment by pre
 venting and controlling the spillage of oil and
 substances harmful to human or animal life and

 of the ecological equilibrium in areas used in
 operation of the Canal and the anchorages.

 o. Non-commercial vessel repair.
 p. Air conditioning services in Canal

 installations.

 q. Industrial sanitation and health services.

 r. Engineering design, construction and
 maintenance of Panama Canal Commission
 installations.

 s. Dredging of the Canal channel, terminal
 ports and adjacent waters.

 t. Control of the banks and stabilizing of
 the slopes of the Canal.

 u. Non-commercial handling of cargo on
 the piers and docks of the Panama Canal
 Commission.

 v. Maintenance of public areas of the Pan
 ama Canal Commission, such as parks and
 gardens.

 w. Generation of electric power.
 x. Purification and supply of water.
 y. Marine salvage in Canal waters.
 z. Such other functions as may be neces

 sary or appropriate to carry out, in conformity
 with this Treaty and related agreements, the
 rights and responsibilities of the United States
 of America with respect to the management,
 operation andl maintenance of the Panama
 Canal.

 4. The following activities and operations
 carried out by the Panama Canal Company and
 the Canal Zone Government shall not be car

 ried out by the Panama Canal Commission,
 effective upon the dates indicated herein:

 (a) Upon the date of entry into force of
 this Treaty:

 (i) Wholesale and retail sales, includ
 ing those through commissaries, food stores,
 departinent stores, optical shops and pastry
 shops;

 (ii) The production of food and drink,
 including milk products and bakery products;

 (iii) The operation of public restaurants
 and cafeterias and the sale of articles through
 vending machines;

 (iv) The operation of movie theaters,
 bowling alleys, pool rooms and other recrea
 tional and amusement facilities for the use of
 which a charge is payable;

 (v) The, operation of laundry and dry
 cleaning plants other than those operated for
 official use:

 (vi) The repair and service of privately
 owned automobiles or the sale of petroleum or
 lubricants thereto, including the operation of
 gasoline stations, repair garages and tire repair
 and recapping facilities, and the repair and
 service of other privately owned property, in
 cluding appliances, electronic devices, boats,
 motors, and furniture;

 * (vii) The operation of cold storage and
 freezer plants other than those operated for
 official use;

 (viii) The operation of freight houses
 other than those operated for official use;

 (ix) The operation of commercial serv
 ices to and supply of privately owned and oper
 ated vessels, including the construction of ves
 sels, the sale of petroleum and lubricants and
 the provision of water, tug services not related
 to the Canal or other United States Government

 operations. and repair of such vessels, except in
 situations where repairs may be necessary to
 remove disabled vessels from the Canal:

 (x) Printing services other than for
 official use ;

 (xi) Maritime transportation for the use
 of the general public:

 (xii) Health and medical services pro
 vided to individuals, including hospitals, lepro
 sariumus, veterinary, mortua rv and cemetery
 services;

 (xiii) Educational services not for pro
 fessional training, including schools and
 libra ris;

This content downloaded from 
�������������149.10.125.20 on Tue, 08 Feb 2022 02:44:17 UTC������������� 

All use subject to https://about.jstor.org/terms



 1034

 (xiv) Postal services;
 (xv) Inu Inigration, custoIs and quaran

 tile controls, except those measures Iecessary
 to ensure the sanitation of the Canal;

 (xvi) Commercial pier and (lock services.
 such as the handling of cargo and passengers;
 and

 (xvii) Any other commercial activity of
 a similar nature, not related to the managenent.
 operation or maintenance of the. Canal.

 (b) Within thirty calendar months from
 the date of entry into force of this Treaty, gov
 ernmental services such as:

 (i) Police;
 (ii) Courts; and
 (iii) Prison system.

 5. (a) With respect to those activities or
 functions described in paragraph 4 above. or
 otherwise agreed upon by the two Parties, which

 are to be assumed by the Government of the
 Republic of Panama or by private persons sub
 ject, to its authority, the two Phrties shall con
 sult prior to the discontinuance of such activities
 or functions by the Panama Canal Connissioln
 to develop approp)riate arrangements for the
 orderly transfer and continued efficient opera
 tion or conduct thereof.

 (b) In the event that app)ropriate arrange
 ments cannot be arrived at to ensure the con
 tinued performance of a particular activity or
 function described in parariaph 4 above which
 is necessary to the efficient Ianagxemient, opera
 tion or maintenance of the Canal. the Panama
 Canal Commission may, to the extent consistent,

 with the other provisions of this Treaty and
 related agreements, continue to perform such
 -'ctivity or function until such arrangements
 can be made.

 AGREED MINUTE TO THE PANAMA CANAL TREATY

 1. With reference to paragraph l(c) of Article

 I (Abrogation of Prior Treaties and Establishment of

 a New Relationship), it is understood that the treaties,

 conventions, agreements and exchanges of notes, or

 portions thereof, abrogated and superseded thereby
 include:

 (a) The Agreement delimiting the Canal Zone
 referred to in Article II of the Interoceanic Canal Con

 vention of November 18, 1903 signed at Panama on June 15,

 1904.

 (b) The Boundary Convention signed at Panama

 on September 2, 1914.

 (c) The Convention regarding the Colon Corri

 dor and certain other corridors through the Canal Zone

 signed at Panama on May 24, 1950.

 (d) The Trans-Isthmian Highway Convention

 signed at Washington on March 2, 1936, the Agreement

 supplementing that Convention entered into through an

 exchange of notes signed at Washington on August 31

 and September 6, 1940, and the arrangement between the
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 United States of America and Panama respecting the

 Trans-Isthmian Joint Highway Board, entered into through an exchange of notes at Panama on October 19

 and.23, 1939.

 (e) The Highway Convention between the
 United States and Panama signed at Panama on Septem

 ber 14, 1950.

 (f) The Convention regulating the transit
 of alcoholic liquors through the Canal Zone signed

 at Panama on March 14, 1932.

 (g) The Protocol of an Agreement restrict

 ing use of Panama and Canal Zone waters by belliger
 ents signed at Washington on October 10, 1914.

 (h) The Agreement providing for the re
 ciprocal recognition of motor vehicle license plates in Panama and the Canal Zone entered into through an exchange of notes at Panama on December 7 and Decem ber 12, 1950, and the Agreement establishing proce dures for the reciprocal recognition of motor vehicle

 operator's licenses in the Canal Zone and Panama
 entered into through an exchange of notes at Panama

 on October 31, 1960.

 (i) The General Relations Agreement en

 tered into through an exchange of notes at Washing

 ton on May 18, 1942.

 (j) Any other treaty, convention, agree
 ment or exchange of notes between the United States

 and the Republic of Panama, or portions thereof,
 cncerning the Panama Canal which was entered into

 prior to the entry into force of the Panama Canal

 Treaty.

 2. It is further understood that- the following
 treaties, conventions, agreements and exchanges of notes between the two Parties are not affected by

 paragraph 1 of Article I of the Panama Canal Treaty:

 (a) The Agreement confirming the coopera

 tive agreement between the Panamanian Ministry of Agriculture and Livestock and the United States De partment of Agriculture for the prevention of foot
 and-mouth disease and rinderpest in Panama, entered into by an exchange of notes signed at Panama on June 21 and Ocotber 5, 1972, and amended May 28 and June 12,

 1974.

 (b) The Loan Agreement to assist Panama in
 executing public marketing programs in basic grains

 and perishables, with annex, signed at Panama on

 September 10, 1975.

 (c) The Agreement concerning the regulation

 of commercial aviation in the Republic of Panama,

 entered into by an exchange of notes signed at Panama

 on April 22, 1929.

 (d) The Air Transport Agreement signed

 at Panama on March 31, 1949, and amended May 29 and June 3, 1952, June 5, 1967, December 23, 1974, and

 March 6, 1975.

 (e) The Agreement relating to the estab
 lishment of hadqunarters in Panama for a civil aviation

 0 (JJ U,
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 technical assistance group for the Latin American area,
 entered into by an exchange of notes signed at Panama

 on August 8, 1952.

 (f) The Agreement relating to the furnish
 ing by the Federal Aviation Agency of certain services and materials for air navigation aids, entered into

 by an exchange of notes signed at Panama on December 5,

 1967 and February 22, 1968.

 (g) The Declaration permitting consuls
 to take note in person, or by authorized represen

 tatives, of declarations of values of exports made
 by shippers before customs officers, entered into

 by an exchange of notes signed at Washington on

 April 17, 1913.

 (h) The Agreement relating to customs

 priviledges for consular officers, entered into by
 an exchange of notes signed at Panama on January 7

 and 31, 1935.

 (i) The Agreement relating to the sale

 of military equipment, materials, and services to

 Panama, entered into by an exchange of notes signed

 at Panama on May 20, 1959.

 (j) The Agreement relating to the furn

 ishing of defense articles and services to Panama  for the purpose of contributing to its internal

 security, entered into by an exchange of notes signed

 at Panama on March 26 and May 23, 1962.

 (k) The Agreement relating to the deposit

 tary assistance and excess defense articles furnished

 by the United States, entered into by an exchange of notes signed at Panama on April 4 and May 9, 1972.

 (1) The Agreement concerning payment to

 the United States of net' proceeds from the sale of
 defense articles furnished under the military assist

 ance program, entered into by an exchange of notes signed at Panama on May 20 and December 6, 1974.

 (m) The General Agreement for Technical

 and Economic Cooperation, signed at Panama on Decem

 ber 11, 1961.

 (n) The Loan Agreement relating to the

 Panama City water supply system, with annex, signed

 at Panama on May 6, 1969, and amended September 30,

 1971.

 (o) The Loan Agreement for rural munici

 pal development in Panama, signed at Panama on

 November 28, 1975.

 (p) The Loan Agreement relating to a

 project for the modernization, restructuring and

 reorientation of Panama's educational programs,
 signed at Panama on November 19, 1975.

 (q) The Treaty providing for the extra

 dition of criminals, signed at Panama on May 25, 1904.

 (r) The Agreement relating to legal tender

 and fractional silver coinage by Panama, entered into by an exchange of notes signed at Washington and New York on June 20, 1904, and amended March 26 and April 2
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 1930, May 28 and June 6, 1931, March 2, 1936, June 17, 1946, May 9 and 24, 1950, September 11 and October 22,

 1953, August 23 and October 25, 1961, and September 26

 and October 23, 1962.

 - (s) The Agreement for enlargement and use

 by Canal Zone of sewerage facilities in Colon Free
 Zone Area, entered into by an exchange of notes signed

 at Panama on March 8 and 25, 1954.

 (t) The Agreement relating to the con

 struction of the inter-American highway, entered
 into by an exchange of notes signed at Panama on

 May 15 and June 7, 1943.

 (u) The Agreement for cooperation in the

 construction of the Panama segment of the 'Darien Gap highway, signed at Washington on May 6, 1971.

 (v) The Agreement relating to investment

 guaranties under sec. 413(b)(4) of the Mutual Secur
 ity Act of 1954, as amended, entered into by an ex change of notes signed at Washington on January 23,

 1961.

 (w) The Informal Arrangement relating to

 cooperation between the American Embassy, or Consu

 late, and Panamanian authorities when American mer
 chant seamen or tourists are brought before a magistrate's court, entered into by an exchange of

 notes signed at Panama on September 18 and October 15,

 1947.

 recognition of ship measurement certificates, entered
 into by an exchange of notes signed at Washington on

 August 17, 1937.

 (y) The Agreement relating to the detail
 of a military officer to serve as adviser to the

 Minister of Foreign Affairs of Panama, signed at

 Washington on July 7, 1942, and extended and amended February 17, March 23, September 22 and November 6,

 1959, March 26 and July 6, 1962, and September 20

 and October 8, 1962.

 (z) The Agreement relating to the ex
 change of official publications, entered into by

 an exchange of notes signed at Panama on November 27,

 1941 and March 7, 1942.

 (aa) The Convention for the Prevention

 of Smuggling of Intoxicating Liquors, signed at

 Washington on June 6, 1924.

 (bb) The Arrangement providing for relief

 from double income tax on shipping profits, entered

 into by. an exchange of notes signed at Washington

 on January 15, February 8, and March 28, 1941.

 (cc) The Agreement for withholding of
 Panamanian income tax from compensation paid to Panamanians employed within Canal Zone by the canal, railroad, or auxiliary works, entered into by an

 exchange of notes signed at Panama on August 12 and

 30, 1963.

 (dd) The Agreement relating to the with
 holdineg of rcnntributions for educational insurance
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 from salaries paid to certain Canal Zone employees, entered into by an exchange of notes signed at Panama

 on September 8 and October 13, 1972.

 (ee) The Agreement for radio communica

 tions between amateur stations on behalf of third

 parties, entered into by an exchange of notes signed

 at Panama on July 19 and August 1, 1956.

 (ff) The Agreement relating to the granting

 of reciprocal authorizations to permit licensed ama  teur radio operators of either country to operate

 their stations in the other country, entered into
 by an exchange of notes signed at Panama on Novem

 ber 16, 1966.

 (gg) The Convention facilitating the work
 of traveling salesmen, signed at Washington on Feb

 ruary 8, 1919.

 (hh) The Reciprocal Agreement for gratis

 nonimmigrant visas, entered into by an exchange of
 notes signed at Panama on March 27 and May 22 and 25,

 1956.

 (ii) The Agreement modifying the Agree

 ment of-March 27 and May 22 and 25, 1956 for gratis

 nonimmigrant visas, entered into by an exchange of

 notes signed at Panama on June 14 and 17, 1971.

 (jj) Any other treaty, convention, agree
 ment or exchange of notes, or portions thereof, which

 does not concern the Panama Canal and which is in

 force immediately prior to the entry into force of

 the Panama Canal Treaty.

 3. With reference to paragraph 2 of Article X
 (Employment with the Panama Canal Commission), con cerning the endeavor to ensure that the number of Pana manian nationals employed in relation to the total num ber of employees will conform to the proportion estab

 lished under Panamanian law for foreign business enterprises, it is recognized that progress in this
 regard may require an extended period in consonance

 with the concept of a growing and orderly Panamanian

 participation, through training programs and other wise, and that progress may be affected from time to
 time by such actions as the transfer or discontinuance

 of functions and activities.

 4. With reference to paragraph 10(a) of Article X, it is understood that the currently applicable United
 States law is that contained in Section 8336 of Title 5,

 United States Code.

 5. With reference to paragraph 2 of Article XI (Transitional Provisions), the areas and installations in which the jurisdictional arrangements therein de scribed shall apply during the transition period are

 as follows:

 (a) The Canal operating areas and housing

 areas described in Annex A to the Agreement in Imple mentation of Article III of the Panama Canal Treaty.

 [I.L.M. p. 1058]

 (b) The Defense Sites and Areas of Mili

 tary Coordination described in the Agreement in  Implementation of Article IV of the Panama Canal

 Tra+,T .M. p. 1068]l
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 (c) The Ports of Balboa and Cristobal

 described in Annex B of the Agreement in Implementa

 tion of Article III of the Panama Canal Treaty.

 [I.L.M. p. 10631

 6. With reference to paragraph 4 of Article XI,

 the areas in which the police authorities of the

 Republic of Panama may conduct joint police patrols

 with the police authorities.of the United States of

 America during the transition period are as follows:

 (a) Those portions of the Canal operating

 areas open to the general public, the housing areas

 and the Ports of Balboa and Cristobal.

 (b) Those areas of military coordination

 in which joint police patrols are established pursuant  to the provisions of the Agreement in Implementation

 of Article IV of this Treaty, signed this date. The  two police authorities shall develop appropriate ad

 ministrative arrangements for the scheduling and con

 duct of such joint police patrols.

 DONE at Washington, this 7th day of September,

 1977, in duplicate, in the English and Spanish lan

 guages, both texts being equally authentic.

 0 (A
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 TREATY CONCERNING THE
 PERMANENT NEUTRALITY AND
 OPERATiON OF THE PANAMA CANALj*3

 The United States of America. and the Re
 public of Panama have agreed upon the
 following:

 ARTIcLE I

 The Republic of Panama declares that the
 Canal, as an international transit waterway,
 shall be permanently neutral in accordance with
 the regime established in this Treaty. The same
 regime of neutrality shall apply to any other
 international waterway that may be built either

 partially or wholly in the territory of the Re
 public of Panama.

 ARTICLE II

 The Republic of Panama declares the neutral
 ity of the Canal in order that both in time of
 peace and in time of war it shall remain secure
 and open to peaceful transit by the vessels of all
 nations on terms of entire equality. so that there
 will be no discrimination against any nation,
 or its citizens or subjects, concerning the condi
 tions or charges of transit, or for an', other
 reason, and so that the Canal, and therefore the

 Isthmus of Panama. shall not be, the target of
 reprisals in any armed conflict between other
 nations of the world. The foregoing shall be
 subject to the following requirements:

 (a) Payment. of tolls and other charges for
 transit and ancillary services, provided they
 have been fixed in conformity with the provi
 sions of Article T11(c):

 (b) Compliance with applicable rules and
 regilations, provided such rules and regulations
 are app~lied in conformity with the provisions
 of Article III:

 (c) The requirement that transiting vessels
 commit no acts of hostility while in the Canal;
 and

 (d) Such other conditions and restrictions
 as are established by this Treaty.

 ARTICLE III

 1. For purposes of the securit y, efficiency and
 proper maintenance of the Canal the following
 nlne shn11 nniv

 (a) The Canal shall be operated efficiently
 in accordance with conditions of transit through
 the Canal, and rules and regulations that shall
 be just, equitable and reasonable, and limited to
 those necessary for safe navigation and eflicient,
 sanitary operation of the Canal;

 (b) Ancillary services necessary for transit
 through the Canal shall be provided;

 (c) Tolls and other charges for transit and
 ancillary services shall be just, reasonable, equi
 table and consistent with the principles of inter
 national law;

 (d) As a pre-condition of transit, vessels
 may be required to establish clearly the financial
 responsibility and guarantees for payment of
 reasonable and adequate indemnification, con
 sistent with international practice and stand
 ards, for damages resulting from acts or omis
 sions of such vessels when passing through the
 Canal. In the case of vessels owned or operated
 by a State or for which it has acknowledged
 responsibility, a certification by that State that
 it shall observe its obligations under interna
 tional law to pay for damages resulting from
 the act or omission of such vessels when passing
 through the Canal shall be deemed sufficient to
 establish such financiai responsibility;

 (e) Vessels of war and auxiliary vessels
 of all nations shall at all times be. entitled to
 transit the Canal, irrespective of their internal
 operation, means of propulsion, origin, destina
 tion or armament, without being subjected, as a
 condition of transit., to inspection, search or sur
 veillance. However, such vessels may be required
 to certify that they have complied with all appli
 cable health, sanitation and quarantine regula
 tions. In addition, such vessels shall be entitled
 to refuse to disclose their internal operation,
 origin, armament, cargo or destination. H-ow
 ever, auxiliary vessels may be requiredl to present

 wvritten assurances, certified b~y an official at a
 high level of the government of the State re
 questing the exemption, that they are ownedl or
 operated by that government and in this case
 are being used only on government non-commer
 cial service.

 2. For the purposes of this Treaty, the terms
 "Canal," "vessel of wvar," "auxiliary v'essel," "in

 ternal operation," "arnnunent" and "inslpection"
 shall have the meanings assigned them in Annex
 A to this Treaty.

 *[The Protocol on Neutrality, open to accession by all States, ap
 pears at I.L.M. page 1042.]
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 ARTICLE IV

 The United States of America and the Repub
 lic of Panama agree to maintain the regime of
 neutrality established in this reaty, which
 shall be maintained in order that the Canal shall

 remain permanently neutral, notwithstanding
 the termination of any other treaties entered
 into by the two Contracting Parties.

 ARTICLE V

 After the termination of the Panama Canal
 Treaty, only the Republic of Panama shall
 operate the Canal and maintain military forces,
 defense sites and military installations within
 its national territory.

 ARTICLE VI

 1. In recognition of the important contribu
 tions of the United States of America and of the

 Republic of Panama to the construction, opera
 tion, maintenance, and protection and defense
 of the Canal, vessels of war and auxiliary vessels
 of 'those nations shall, notwithstanding any
 other provisions of this Treaty, be entitled to
 transit the Canal irrespective of their internal
 operation, means of propulsion. origin. desti
 nation, armament or cargo carried. Such vessels
 of war and auxiliary vessels will be entitled to
 transit the Canal expeditiously.

 2. The United States of America. so long as
 it has responsibility for the operation of the
 Canal, may continue to provide. the Republic
 of Colombia toll-f ree transit through the Canal
 for its troops, vessels and materials of war.
 Thereafter, the Republic of Panama may pro
 vide the Republic of Colombia. and the Repub
 lie of Costa Rica with the right of toll-free
 transit.

 ARTICLE VII

 1. The United States of America and the Re
 lpublic of Panama shall jointly sponsor a resolu
 tioni ini the Organization of American States
 opening to accession by all nations of the world
 the Protocol to this Treaty whereby all the
 si gnaUtories will aidhere to time objectives of this
 Treaty, agreeing to respect the regime of neum
 tr'ality set forth herein.

 2. The Organization of American States
 shall act as the depositary for this Treaty and
 related instruments.

 ARTICLE VIII

 This Treaty shall be subject to ratification in
 accordance with the constitutional procedures
 of the two Parties. The instruments of ratifica

 tion of this Treaty shall be exchanged at Pan
 ama at the same time as the instruments of
 ratification of the Panama Canal Treaty, signed
 this date, are exchanged. This Treaty shall
 enter into force, simultaneously with the Pan
 ama Canal Treaty, six calendar months from
 the date of the exchange of the instruments of
 ratification.

 DONE at Washington, this 7th day of Sep
 tember, 1977, in the English and Spanish lan
 guages, both texts being equally authentic.

 ANNEX A

 1. "Canal" includes the existing Panama
 Canal, the entrances thereto and the territorial
 seas of the Republic of Panama adjacent thereto,
 as defined on the map annexed hereto (Annex
 B),I and any other interoceanic waterway in
 which the United States of America is a par
 ticipant or in which the United States of Amer
 ica has participated in connection with the
 construction or financing, that may be operated
 wholly or partially within the territory of the
 Republic of Panama, the entrances thereto and
 the territorial seas adjacent thereto.

 2. "Vessel of war" means a ship belonging to
 the naval forces of a State, and bearing the
 externial marks distinguishing warships of its
 nationality, under the command of an officer
 duly commissioned by the government and
 whose name appears in the Navy List, and
 manned by a crew which is under regular' naval
 discipline.

 3. "Auxiliary vessel" means any ship, not a
 vessel of war, that is owned or operated by a
 State and used, for the time being, exclusively
 on government non-commercial service.
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 4. "Internal operation" encompasses all ma
 chinery and propulsion systems, as well as the
 management and control of the vessel, including
 its crew. It does not include the measures neces

 sary to transit vessels under the control of pilots
 while such vessels are in the Canal.

 5.- "Armament" means arms, ammunitions,
 implements of war and other equipment of a
 vessel which possesses characteristics appro
 priate for use for warlike purposes.

 PRorocOL TO TlE TRATY CONCERNING THE
 PERMANENT NEUTRALITY AND OPERATION

 OF THE PANAMA CANAL

 Whereas the maintenance of the neutrality of
 the Panama Canal is important not only to the
 commerce and security of the United States of
 America and the Republic of Panama, but to
 the peace and security of the Western Hemi
 sphere and to the interests of world conunerce
 as well;

 Whereas the regime of neutrality which the
 United States of America and the Republic of
 Panama have agreed to maintain will ensure
 permanent access to the Canal by vessels of all
 nations on the basis of entire equality; and

 Whereas the said regime of effective neutral
 ity shall constitute the best protection for the
 Canal and shall ensure the absence of any
 hostile act against it;

 The Contracting Parties to this Protocol have
 agreed upon the following:

 6. "Inspection" includes on-board examina
 tion of vessel structure, cargo. armament and
 internal operation. It does not. include those

 measures strictly necessary for admeasureinent,
 nor those measures strictly necessary to assure
 safe, sanitary transit and navigation, including
 examination of deck and visual navigation
 equipment. nor in the case of live cargoes. such
 as cattle or other livestock, that may carry coim
 municable diseases, those measures necessary to
 assure that health and sanitation requirements
 are satisfied.

 ARTICLE I

 The Contracting Parties hereby acknowledge
 the regime of permanent neutrality for the
 Canal established in the Treaty Concerning the
 Permanent Neutrality and Operation of the
 Panama Canal and associate themselves with
 its objectives.

 ARTICLE II

 The Contracting Parties agree to observe and
 respect the regime of permanent neutrality of
 the Canal in time of war as in time of peace,
 and to ensure that vessels of their registry
 strictly observe the applicable rules.

 ARTIcI Ill

 This Protocol shall be open to accession by
 all States of the world, and shall enter into
 force for each State at the time of deposit of
 its instrument of accession with the Secretary
 General of the Organization of American
 States.
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 Documents Associated With the
 Panania Canal Treaties

 Contents

 ILM
 Page DOCUMENTS IMPLEMENTING THE PANAMA CANAL TREATY Page
 1043 Agreement in Implementation of Article III of the Panama Canal Treaty
 1058 Annex A
 1063 Annex B
 1065 Annex C
 1065 Agreed Minue
 1068 Agreement in Implementation of Article IV of the Panama Canal Treaty
 1081 Annex A
 1084 Annex B
 1085 Annex C
 1085 Annex D
 1086 Agreed Minute
 1083 Maps of the Land and Water Areas for the Operation and Defense of the Panama Canal, Re

 ferred to in the Agreements in Implementation of Articles III and IV of the Panama Canal
 Treaty [The maps are not printed here. The map atlas is deposited in the archives of the De
 partment of State where it is available for reference.]

 1088 Exchange of Notes Relating to Postal Services
 1089 Exchange of Notes Relating to Use of Commissary and Post Exchange Facilities
 1089 Letter Describing Application of the Wholesale Price Index Referred to in Paragraph 4(A) of

 Article XIII of the Panama Canal Treaty
 1090 Letter Regarding Termination of Article XVII of the United States-Panama Air Transport

 Services Agreement

 OTHER DOCUMENTS

 1090 Agreement on Certain Activities of the United States of America in the Republic of Panama
 1092 Agreement Pursuant to Article VI of the Convention on Nature Protection and Wildlife Preser

 vation in the Western Hemisphere
 1093 Note Regarding Economic and Military Cooperation
 1094 Exchange of Notes Relating to Air Tratlic Control Services
 1094 Note Regarding the Establishment of the Panama Bureau of the United States Foreign Broad

 cast. Information Service
 1095 Exchange of Notes Relating to the Gorgas Memorial institute of Tropical and Preventive Medi

 cine, Incorporated, and to the Gorgas Memorial Laboratory
 1096 Exchange of Notes Relating to Scientific Activities in Panama of the Smithsonian Tropical

 Research Institute
 1097 Exchange of Notes Relating to Custodianship of the Barro Colorado Native Monument by the

 Smithsonian Tropical Research Inst itummte

 DOCUMENTS IMPLEMENTING THE
 PANAMA CANAL TREATY

 Agreement in Implementation of Article Ill of
 the Panama Canal Treaty

 Whereas, pursuant to Article III of the Panama
 Canal Treatv. signed this date, the Republic of

 Panama, as territorial sovereign, grants to the
 United States of America the rights necessary to
 manage, operate, and maintain the Panama Canal,

 The United States of America and the Republic
 of Panama have agree( upon the following:
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 ARTICLE I

 DEFINITIONS

 For the purposes of this Agreement it shall be
 understood that:

 1. "Panama Canal Commission" (hereinafter re
 ferred to as "the Commission") means the agency or
 agencies of the Government of the United States
 responsible for carrying out the responsibilities and
 rights of the United States under the Panama Canal
 Treaty with respect to the management, operation,
 and maintenance of the Panama Canal.

 2. "United States citizen employees" means (a)
 nationals of the United States, to whom United
 States passports have been issued, who are employed
 by the Commission and assigned for duty in the
 Republic of Panama (including employees of other
 civilian agencies of the United States who are on
 temporary duty with the Commission or are other
 wise visiting the area on official business of the
 United States), and (b) other categories of I)ersons
 which may be agreed upon by the two Parties.

 3. "Dependents" means the spouse and children
 of United States citizen employees, and other rela
 tives who depend on. them for their subsistence and

 who habitually live with them under the same roof.

 ARTICLE II

 COORDINATING COMMITTEE

 1. A Coordinating Committee shall be established
 upon the entry into force of this Agreement to be
 composed of one representative of the United States
 and one representative of the Republic of Panama, of
 equal authority within the Committee, each of whoim
 may have one or more deputies, on a parity basis.

 2. The Coordinating Committee shall perform the
 functions specifically indicated by the provisions
 of this Agreement, and others entrusted to it by
 both Governments concerning implementation of
 this Agreement.

 3. The Coordinating Committee shall establish
 its rules of procedure within the spirit of this Agree

 ment and may designate such subcommittees as it
 may dleem necessary for the fulfillment of its
 functions.

 4. The Coordinating Committee shall be organized
 so that it may meet p)romp)tly andl at any time upon
 request of the relpresentative of the United States
 or of the Republic of Panama. Tphe Coordinating
 Committee shall sendl lperiodlic reports on its activities
 to the Governments of the United States and the
 Republic of Panama.

 5. The Coordinating Committee shall refer any
 matters which it has not been able to resolve to the
 two Governments for their considleration th1 rough
 appropriate channels.

 ARTICLE III

 USE OF LAND AND WATER AREAS

 . Canal Operating Areas: With respect to t he
 areas and installations (lescribed in paragraph 1
 of Annex A of this Agreement (hereinafter referred
 to as the "Canal operating areas"), the following
 provisions will be applicable:

 (a) The United States shall have the right to
 use such areas and installations for the purposes
 of exercising its rights and fulfilling its responsi
 bilities, under the Panama Canal Treaty and related
 agreements, concerning the management, operation
 and maintenance of the Panama Canal, and for
 such other purposes as the two Parties may agree
 upon.

 (b) The United States shall have the right to
 use any portion of the Canal operating areas for
 military training, when such use is (letermined by
 the United States to be compatible with continued
 efficient operation of the Panama Canal.

 2. Housing Areas: The areas and installations
 set forth in paragraph 2 of Annex A of this Agreement
 (hereinafter referred. to as "housing areas") shall
 be dedicated to the primary purpose of housing
 United States citizen employees and dependents.
 The housing areas shall be administered in accordance
 with the regime of civil coordination established in
 Article VI of this Agreement.

 3. Accessory Facilities and Installations: The
 United States may continue to use those accessory
 facilities or installations used in connection with the

 management, operation and maintenance of the
 Canal on the (late this Agreement enters into force,
 but which are located outside the areas and installa
 tions otherwise madle available for the use of the
 United States pursuant to the Panama Canal
 Treaty. A description of such facilities is set forth in
 paragraph 3 of Annex A to this Agreement. The
 United States, at its expense, may maintain, improve,
 replace, expand or remove these facilities and instal
 lations. The United States shall have unimpedledl
 access to these and all other facilities andl installations
 used in connection with the management, operation,
 or maintenance of the Canal.

 4. Anchorages: The United States shall have free

 andl unimpedledl access to and use of the anchorages
 describedl in paragraph 4 of Annex A, for the p~urploses
 of exercising its rights and fulfilling its responsibilities
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 concerning the movement and anchoring of vessels
 under the Panama Canal Treaty and related agree
 ments. The United States may own, use, operate,
 inspect, maintain or replace equipment, facilities and
 navigational aids in these areas. The United States
 shall have the right to increase the size of the
 anchorages as may be necessary or convenient,
 within the areas described in paragraph 5 of Annex A.

 5. Special Areas: Those additional land and water
 areas set forth in paragraph 6 of Annex A are sub
 ject to the procedlures set forth in Article IV of this
 Agreement in order that activities incompatible
 with the efficient management, operation, or main
 tenance of the Canal shall be precltided.

 6. Annex A of this Agreement shall be examined
 every five years or by agreement between the two
 Parties, and shall be revised by exchange of notes
 or other instrument to reflect any agreed elimination
 or change in areas. The United States may notify
 the Republic of Panama at any time that the
 use of an area, or of a specified portion thereof, or
 other right granted by the Republic of Panama, is
 no longer required. Under such circumstances, such
 use or other right shall cease on the (late determined
 by the two Parties.

 7. (a) The United States may, at any time, re
 move from the Republic of Panama, or, in accordance
 with such conditions as may be agreed upon by the
 two Parties, dispose of in the Republic of Panama,
 any equipment, material, supplies or other removable
 property brought into, acquired or constructed in
 the.Republic of Panama by or for the Commission.
 In case of disposal within the Republic of Panama,
 preference will be given to the Government of the
 Republic of Panama.

 (b) All equipment, installations, material, sup
 plies or removable property left by the United
 States in an area made available under this Agree
 ment beyond 90 (lays from the (late the use of such
 area by the United States ceases shall, unless agreed
 otherwise by the two Parties, become the property
 of the Republic of Panama.

 8. The Commission may employ watchmen to
 protect the security of selected installations within
 the areas madle available for the use of the United
 States undler this Agreement, it being understood
 that such installations (10 not include housing or
 other installations not (levoted to the management,
 operation or maintenance of the Panama Canal.
 Such watchmen shall not have p~owers of arrest or
 other general police power~s. Thley~ may, however,
 tempjor'arily detain permson~s believed to be commnitting
 or to have just committed1 an offense against alppli
 cable laws or regulations, andI shall p)romptly transfer
 custodir to the non)ronrinte polien authorities. The

 Conunission shall provide to the authorities of the
 Republic of Panama through the Coordinating Comn
 mittee a list identifying the individuals employed by
 it as watchmen, and shall promptly notify the
 Republic of Panama of any changes in such list.
 In the performance of their (uties, such watchmen
 shall not bear firearms except handguns.

 9. The Coordinating Committee shall constitute
 the means of communication and information be
 tween the two Parties with regard to matters per
 taining to the iinplementation of this Article.

 ARTICLE IV

 LICENSING OF OTHER LAND USES

 1. Without prejudice to the rights of the United
 States concerning use of areas and installations within
 the Republic of Panama under the Panama Canal
 Treaty and related agreements, the areas and
 installations set forth in Annex A may be used for
 other purposes compatible with the continuous
 efficient management, operation and maintenance of
 the Panama Canal, under land use licenses to be
 issued by the Republic of Panama in accordance
 with the following procedure:

 (a) The Republic of Panama shall refer to the
 Coordinating Committee any requests it may receive
 from private concerns, or from agencies of the
 Republic of Pana ma, to undertake specific activities
 within the areas subject to this procedure.

 (b) If the United States and the Republic of
 Panama, acting through the Coordinating Commit
 tee, determine that the proposed use, including its
 terms and conditions, is compatible with the
 continuous efficient management, operation and
 maintenance of the Panama Canal, the Republic of
 Panama shall issue a revocable land license for the
 specific use agreed upon. The United States must
 approve the license, in writing, before it becomes
 effective.

 2. The Republic of Panama may terminate the
 land license for reasons arising undler its laws.

 3. At any time that the United States dlecidles that

 a licensed land use is no longer' compatible with the
 continuous efficient management, olperation, or
 maintenance of the Panama Canal, or that the
 licensed area is necessary for a Panama Canal
 Treaty-related p~urp~ose, it mar withdlraw its con
 currence in the land license, at which time the
 Republic of Panama shall cause the license to be
 terminatedl.

 4. In the event that the United States withdraws
 its concurrence in a landl license issne~l undeor the
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 procedure established in this Article, the Republic of
 Panama shall take all measures necessary to ensure
 that the area is promptly vacated, in accor(ance
 with such rules as may be established by the two
 Parties through the Coordinating Committee.

 5. The provisions of this Article shall not limit in
 any manner the authority of the United States to
 use the areas ma(le available for its use under this
 Agreement, or to permit their use by its contractors,
 in the exercise of its rights and the fulfillment of its

 responsibilities under the Panama Canal Treaty and
 related Agreements.

 ARTICLE V

 BALBOA AND CRISToBAL PORTS AND THE PANAMA
 RAILROAD

 1. As provided in Article XIII of the Panama
 Canal Treaty, all right, title and interest of the
 United States in property, installations and equip
 ment in the Ports of Balboa and Cristobal, the
 boundaries of which are set forth in paragraph 1
 of Annex B of this Agreement, is transferred without
 charge to the Republic of Panama.

 2. The Republic of Panama shall have the responsi
 bility for the management, operation and main
 tenance of the Ports of Balboa and Cristobal,
 subject, however, to the following terms and
 conditions:

 (a) The Republic of Panama shall exercise
 its jurisdictional rights over vessels within the
 lands and waters areas of the Ports of Balboa and
 Cristobal. Movement of vessels to or from the
 piers and (locks of the Ports of Balboa and Cristobal
 shall be subject to appropriate approval by the port
 authorities of the Republic of Panama.

 (b) The Republic of Panama grants to the
 United States the following technical powers:
 the authority and res)onsibility for marine traffic
 control within the waters of the Canal operating
 areas and dlefense sites andl within the ports of
 Balboa andl Cristobal and to or from and within
 the anchorages and emergency beaching areas.
 Such authority and resp)onsibility of the United
 States includes the right to require that vessels
 moving in such wvaters be undler the (direction of
 Commission pilots.

 (c) Trhe United States may use, for the manage
 ment, operation, maintenance, lprotection and de
 fense of the Canal, those port installations and equip

 ment managed, operated, and maintained by the
 Republic of Panama which are (described in para
 graph 2 of Annex B of this Agreement. The Republic
 of Panama shall maintain such port installations and
 equipment in effcient operating condition.

 (d) The United States is gfuarantee(d use of the
 Port installations described in paragraph 3 of
 Annex B3 of this Agreement for normal maintenance
 of its equipment, in accor(dance with schedules es
 tablished by the Commission or, when necessary for
 emergency ref airs, at any time. Tphe United States
 may use its employees to perform services in such
 installations. United States use of such installations
 and equipment shall be free of cost other than re
 imbursement for labor and services provided to the

 United States at rates which shall not exceed those
 charged the most favored customer on a commercial
 basis.

 (e) In order to facilitate the optimum scheduling
 of vessel transits, the Republic of Panama shall
 ensure that vessels transiting the Canal receive port
 services at Balboa and Cristobal on a priority basis.

 (f) The Republic of Panama shall control and
 supervise the activities to be carried out under its
 responsibility in the Ports of Balboa and Cristobal
 to ensure that such activities are compatible with
 the efficient management, operation, maintenance,
 protection and defense of the Canal. The Republic
 of Panama shall take the measures necessary to pre
 vent, or to terminate, any activity that is incom
 patible with such purposes.

 (g) In the event of emergencies relating to the
 protection and defense of the Canal, the Republic of
 Panama shall, at the request of the United States,
 make the installations and equipment of the Naval
 Industrial Reserve Shipyard available, without delay,
 to the United States for as long as may be necessary.
 In any such case, the United States shall reimburse
 the Republic of Panama for labor or services pro
 vided to it at rates which shall not exceed those
 charged the most favored customer on a commer
 cial basis.

 3. As provided in Article XIII of the Panama
 Canal Treaty, all right, title and interest of the
 United States in the property, installations and
 equipment of the Panama Railroa(l is transferred
 without charge to the Republic of Panama.

 4. The Republic of Panama shall have the resp~on
 sibility for the management, operation, and mainte
 nance of the Panama Railroad (hereinafter referred
 to as "the Railroadl"), subject, however, to the
 following terms andl conditions:

 (a) The Republic of Panama shall maintain the
 Railroad in efficient operating condition. The Rail
 road will continue to provide the levels and frequency
 of service necessary for efficient management, oper
 ation, and maintenance, and effective protection and
 defense of the Canal.

 (b) The United States shall have the right to
 use and maintain the existing installations, including
 the 44V NY lectrical trnmsmission lines and towers,
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 an1d to construct, use and maintain additional instal
 lations along the Railroad right of way, and may
 have access thereto for such purposes.

 (c) The Republic of Panama shall permit the
 United States to use the Railroad and its equipment,
 on a priority basis, for the purposes of maintaining
 such transmission lines and other installations, and
 of transporting equipment, supplies and personnel
 related to the mianagement, operation, maintenance,
 or protection and defense of the Canal. The United
 States shall pay the costs resulting from such use in
 ac cordance with rates which shall not exceed those
 charged by the Railroad to its most favored customer
 on a commercial basis.

 (d) Spur tracks, sidings and related equipment
 serving the installations in areas made available to
 the United States pursuant to the Panama Canal
 Treaty shall remain the responsibility of the United
 States. Railroad access to such trackage shall be
 subject to the approval of the responsible United
 States authorities.

 (e) If the Republic of Panama decides, at any
 time, that its continued operation of the Railroad at
 the minimum levels of service agreed upon by the
 two Parties is no longer viable, the United States
 shall have the right to reassume management and
 operation of the Railroad.

 5. A Ports and Railroad Committee, to be estab
 lished as a subcommittee of the Coordinating
 Committee in accordance with paragraph :3 of Article
 II of this Agreement and composed of an equal
 number of representatives of each Party, shall be
 responsible inter alia for coor(lination of the activities
 of the Panama Canal Commission and the National
 Port Authority of the Republic of Panama concerning
 the operation of the Ports of Balboa and Cristobal
 and the Panama Railroad, and shall have the
 following functions:

 (a) To consider and, upon agreement, to coordi
 nate the termination of United States rights with
 respect to the use of areas or installations in, or in
 the vicinity of, the Ports of Balboa and Cristobal
 which the Republic of Panama might dlesire to use
 for port activities, or with resp~ect to the use of areas
 and installations appertaining to the Railroad.

 (b) To considler andl, upon agreement, to co
 ordinate any change in the use of lands or waters in
 the Ports of Balboa and Cristobal or in areas or
 installations appjertaining to the Railroad, or any
 initiation of, change in, or termination of Port or
 Railroad services. Consequently, changes in the use
 of such lands and waters and the initiation of,
 changes in, or termination of such services shall
 occur only in accorthmnen with the ecisions rached

 by the Ports and Railroad Committee. Until such
 time as the Committee agrees upon new levels and
 frequency of Railroad services, the levels and
 frequency of service scheduled for 1977 shall be
 maintained.

 (c) To maintain adequate standards of safety,
 fire prevention and oil pollution. Until such time as
 the Committee issues new regulations, the safety,
 fire prevention and oil pollution standards in force
 prior to the entry into force of this Agreement shall
 remain in force.

 (d) To establish procedures and mechanisms to
 facilitate the movement of vessels in accordance
 with the rights and responsibilities of the Parties
 set forth in paragraph 2 above.

 (e) To coor(inate the use by the United States
 of those installations specified in paragraph :3 of
 Annex B that are located within the Ports of Balboa
 and Cristobal and the activities of the National
 Port Authority of the Republic of Panama in these
 Ports.

 In considering these matters, the representatives
 of the two Parties on the Ports and Railroad Com
 mittee shall be guide(ld by the princi)le that the
 operation of the Ports and Railroad shall be con
 sistent with the continued efficient management,
 -operation, maintenance, protection and (lefense of
 the Canal.

 ARTICLE VI

 REGIME OF CIVIL COORDINATION
 Fon HOUsING AREAS

 1. As provided in Article XIII of the Panama
 Canal Treaty, title to all housing within the housing

 areas, owned by the Panama Canal Company
 immediately prior to the entry into force of this

 Agreement, is transferred to the Republic of Panama.
 The housing areas shall, however, continue to he
 dedicated, for the duration of this Agreement, to the
 primary p-urpose of housing employees of the
 Commission in accordance with the provisions of
 this Article.

 2. The Republic of Panama hereby places at the
 dlislposal of the United States, without cost, the
 use~ of such housing, within the housing ar~eas, as
 the United States may (leem necessary for United

 St ates citizen employees andl dlepeudlents throughout
 the duration of this Agreement. Th United States

 may continue to manage, maintain, improve, rent
 and assign such housing for United States citizen
 emp)loyees and dependents.

 :3. The use of housing units beyond those required1
 by the United States for housing United States
 citizen employees nd (lepnentsni at the (lae of
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 entry into force of this Agreement, shall pass to
 the Republic of Panama on that (late. Within five
 years from the entry into force of this Agreement,
 the use of at least twenty percent of the housing
 units located in the former Canal Zone, formerly
 owned by the Panama Canal Company, shall have
 passed to the Republic of Panama. Thereafter, the
 use of additional units shall pass to the Republic
 of Panama in accordance with the following schedule:

 (a) Within ten years from the entry into force
 of this Agreement, the use of a total of at least
 thirty percent of such units shall have passed.

 (b) Within fifteen years, the use of a total of at
 least forty-five percent shall have passed.

 (c) Within twenty years, the use of a total of
 at least sixty percent shall have passed.

 4. In order to protect the interests and welfare of
 employees of the United States who are not United
 States citizen employees and who, on the (late of
 entry into force of this Agreement, are occupying
 housing units, the use of which is transferred to the

 Republic of Panama, the Republic of Panama shall
 give such persons the following special treatment:

 (a) The opportunity to occupy, by lease or
 rental, or in the event the Republic of Panama
 decides to sell, to acquire by purchase at reasonable
 prices, the units which they are occupying on the
 (late of entry into force of this Agreement;

 (b). In cases of purchase, the opportunity to
 obtain long-term financing arrangements.

 (c) In cases where continued occupancy of a
 particular housing unit is not feasible, the oppor
 tunity to obtain other adequate housing within such
 areas at reasonable cost, on a preferential or priority
 basis.

 5. In addition to housing its United States citizen
 employees and dependents, the United States may
 use the housing areas for other purposes related to
 the management, operation and maintenance of the
 Canal. The housing areas may also be used for other
 activities complementary to or (omp~atible with the
 primary p)urpose of housing employees of the Com
 mission under revocable land licenses to be issued in
 accordlance with the procedures set forth in Article IV
 of this Agreement.

 6. In coordlination with the appropriate authorities
 of the Republic of Panama, the Commission may
 continue to p~rovidle p~ublic services such as main
 tenance of streets, sidlewalks and other p)ublic areas

 within the housing areas. Since the utilities systems
 in the housing areas are fully integratedl with those
 of the Canal, the Commission shall, on behalf of the
 utilities agencies of the Republic of Panama, con

 tinue to provide utilities such as power, water, and
 sewers to indtstrial and commercial enterprises and
 other persons in the area, other than United States
 citizen employees and dependents. The utilities
 agencies of the Republic of Panama shall be re
 sponsible for setting rates for and billing such cus
 tomers, and shall reimburse the Commission for its
 cost in providing such services.

 7. The Coordinating Committee shall serve as the
 channel for consultation and coordination between
 the two Parties with respect to matters arising under
 the regime of civil coordination established in this
 Article.

 ARTICLE VII

 WATER RIGHTs

 1. The United States shall have uniml)aired use,
 free of cost, of the waters of the Canal and of
 Alaj uela (Madden), Goatun and Miraflores Lakes,
 and of the waters of their tributary streams, for the
 purposes of the management, operation and mnainte
 nance of the Panama Canal, including the generation
 of electric power, s)illing to I)rovide flood or I)ollu
 tion control, and the supplying of potable water,
 taking into account the needs of the Republic of
 Panama for )otable water.

 2. The United States may:
 (a) Raise the surface of Alajuela (Madden)

 Lake to 260 feet above precise level datuni (PLD)
 and of Gatun Lake to 100 feet above PLD, and
 lower the surfaces of these lakes down to elevations
 of 190 feet and 76 feet, respectively, for the purposes
 stated in paragraph 1 of this Article. The. Parties shall
 consult and coordinate concerning the measures
 necessary to assure the suJ)ply of )otable water to
 the Republic of Panama.

 (b) Erect, operate, maintain, improve, exI)and,
 remove and replace rainfall and river gauging sta
 tions in the watersheds of the lakes anid their tribu
 taries, the data and information obtained from which

 shall be made available promptly to the Republic
 of Panama.

 (c) Maintain and improve the sadd(le dlams serv
 ing Gatun, Miraflores andl Alajuela (Madden) Lakes
 and any new impoundment areas. The Republic of
 Panama agrees to take the necessary measures to
 prevent any activity that might endanger the
 stability of the saddle dlams.

 (d) Apply herbicides andl condtuct other water
 weed control and sanitation programs in the lakes,
 their watershed and tributaries. In the conduct of
 these programs the United States shall take into
 account the environmental protection and water
 standlardls of the Republic of Panama to the exten
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 feasible and -consistent with the efficient manage

 ment, operation and maintenance of the Canal.
 (e) Conduct flood control operations, to include

 periodic flushing of the rivers, and a routine mainte
 nance program up to the 100 foot contour line along
 the Chagres River between Gamboa and Madden
 Dam, and up to the 30 foot contour line along the
 Chagres River between Gatun Dam and the
 Caribbean Sea.

 (f) Use such land and water areas as may be
 necessary for the purpose of constructing new dams,
 including the proposed Trinidad, Manguito Point,
 and Panama Railroad Causeway dams, and im
 pounding such water as may be required to develop
 and regulate the water supply of the Canal for the
 purposes st ated in paragraph 1 of this Article. If new
 dlams are constructed in accordance with this Agree
 ment, any generation of electric power in connection
 with such darns shall be the prerogative of the Re
 pnublic of Panama in the manner agreed upon between
 the two Parties.

 3. The Republic of Panama shall take the necessary
 measures to ensure that any other land or water use

 of the Canal's watershed will not deplete the water
 supply necessary for the continuous efficient manage
 ment, operation or maintenance of the Canal, and
 shall not interfere with the water use rights of the
 United States in the Canal's watershed.

 ARTICLE VIII

 SOCIAL SECURITY

 1. Concerning Social Security and retirement bene
 fits applicable to employees of the Commission who
 are not United States citizen employees, the follow
 ing provisions shall apply:

 (a) Such persons who are employed by the
 Commission subsequent to the entry into force of
 this Agreement shall, as of their date of employment,
 be covered by the Sbcial Security System of the
 Republic of Panama.

 (b) Such persons who were employed prior to
 the entry into force of this Agreement by the Panama
 Canal Company or Canal Zone Government and
 who were covered under the Civil Service Retirement
 System of the United States shall continue to be
 covered by that system until their retirement or
 until the termination of their employment with the
 Commission for any other reason.

 (c) The Commission shall collect and transfer
 in a timely manner to the Social Security System of
 the Republic of Panama the employer's and employ
 es contributions for those of itsemoynee who

 are covered by the Social Security System of the
 Republic of Panama.

 2. Concerning health benefits applicable to em
 ployees of the Commission who are not United
 States citizen employees and who are covered by the
 Civil Service Retirement System of the United
 States the following provisions shall apply:

 (a) For the duration of a transitional period of
 thirty calendar months following the entry into force
 of this Agreement, all such persons shall continue to
 be provided health insurance and inedical benefits
 un(ler the same general arrangements in effect prior
 to the entry into force of this Agreement.

 (b) At the termination of the aforementioned
 transitional period, none of the abovementioned per
 sons shall be eligible to receive health or medical
 benefits from facilities operated by the United States
 in the Republic of Panama.

 (c) Such persons shall have the right, during the
 aforementioned transitional period, to elect either
 to continue their coverage under the Federal Em
 ployees' Health Benefits Plan or to terminate their
 coverage under that program and enroll in the Health

 and Maternity Benefits Program under the Social
 Security System of the Republic of Panama, effec
 tive upon the termination of the transitional perio(l.

 (d) The Commission shall collect and transfer
 in a timely manner to the Social Security System of
 the Republic of Panama the employer's and em
 ployees' contributions to the Health and Maternity
 Benefits Program of that institution for such persons
 who enroll in that program. The employer's contribu
 tion shall be equal to that which the employer would
 have paid had the employee continued under the
 Federal Employees Health Benefits Plan.

 3. (a) Following the entry into force of this Agree
 ment, employees of the Panama Canal Company or
 Canal Zone Government, regardless of their nation
 ality, who become employees of the Republic of
 Panama as the result either of a transfer of a function
 or activity to the Republic of Panama from the
 Panayna Canal Company or Canal Zone Government
 or through job placement efforts of the Commission
 or the Republic of Panama, shall be covered by the
 Social Security System of the Republic of Panama
 through a special regime identical in eligibility re
 quirements, benefits, and employer/employee con
 tributions to the Unitedl States Civil Service Retire

 ment System in which the employee was previously
 enrolled.

 (b) In those instances in which an employee
 has been separated from employment with the
 Commission nde is dueo a refundl of his contrihbutions
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 to the Civil Service Retirement System of the
 United States, said refund shall, upon the written
 request of the employee, be transferred by the Civil
 Service authorities of the United States to the Social

 Secnrity System of the Republic of Panama for the
 purpose of the employee's purchase of an equity,
 which shall be financially equal to the total of the
 amounts transferred.

 (c) When such employee of the Panama Canal
 Company or Canal Zone Government, regardless of
 his nationality, is separated from his employment
 with the Commission as the result of the inplementa
 tion of the Panama Canal Treaty and becomes an
 enployee of the Republic of Panama as the result
 either of a transfer of a function or activity to the

 Republic of Panama from the Panama Canal Com
 pany or the Canal Zone Government or through a
 job placement assistance program, and elects to pur
 chase an equity in the Social Security System of the
 Republic of Panama, through a special regime
 identical in requirements for eligibility, benefits, and
 employer/employee contributions to the Civil Service
 Retirement System of the United States in which
 the employee was previously enrolled, the United
 States shall provide an equal sum to assist the
 employee in acquiring such an equity, provided,
 however, that:

 (i) The employee is not eligible for an
 immediate retirement annuit under the United
 States Civil Service Retirement System.

 (ii) The employee has not elected a deferred
 annuity under the United States Civil Service
 Retirement System.,

 (iii) The employee has been credited with at
 least five years of Federal service under the United
 States Civil Service Retirement System.

 (iv) The employee elects to withdraw the
 entire amount of his capitalized contributions to the
 Civil Service Retirement System of the United
 States and transfer them to the Social Security
 System of the Republic of Panama.

 (v) The contribution provided by the United
 States shall be the same as the amount withdrawn by
 the employee from the United States Civil Service
 Retirement Fund and contributed by the employee
 to the Panamanian Social Security System.

 (d) Employees eligible for an immediate annuity
 under the Civil Service Retirement System of the
 United States shall begin to receive retirement pay
 at the time of their termination of their employment
 by the Government of the United States.

 4. Except as otherwise provided in the Panama
 Canal Treaty or this Agreement, there shall be no loss
 or limitation of rights options and benefits to which

 employees of the Commission who were employed
 by the Panama Canal Company or the Canal Zone
 Government may be entitled under applicable laws
 and regulations of the United States as a result of
 their participation in the Civil Service Retirement
 System of the United States. These rights, options
 and benefits include the rights, where appropriate
 under applicable laws and regulations of the United
 States, to optional or voluntary retirement, discon
 tinued service retirement following involuntary
 separation, disability retirement, and deferred
 retirement.

 5. Non-United States citizen employees of the
 Panama Canal Commission who were, prior to the
 entry into force of this Agreement, employed by the
 Panama Canal Company or the Canal Zone Govern
 ment, and who continue to be covered by the United
 States Civil Service Retirement System, shall con
 tinue to be covered by United States Workmen's
 Compensation and may, if they so desire, continue
 their coverage under the Federal Employees' Group
 Life Insurance program in the same manner as prior
 to the entry into force of this Agreement.

 ARTICLE IX

 ACQUISITION OF PANAMANIAN SUPPLIES AND
 SERVICES

 1. In procuring supplies and services, the Com
 mission shall give preference to those obtainable in
 the Republic of Panama. Such preference shall apply
 to the maximum extent possible when such supplies
 and services are available as required, and are
 comparable in quality and price to those which may
 be obtained from other sources. For the comparison
 of -prices there shall be taken into account the cost
 of transport to the Republic of Panama, including
 freigh, insurance and handling, of the supplies and
 services which compete with Panamanian supplies
 and services. In the acquisition of goods in the
 Republic of Panama, preference shall be given to
 goods having a larger percentage of components of
 Panamanian origin.

 2. Any regulations which may be necessary to
 carry out this preference shall be agreed upon in the
 Coordinating Committee.

 ARTICLE X

 TELECOMMUNICATIONs

 1. The Republic of Panama, in the exercise of its
 sovereign power over teleconmmunications, authorizes
 the TUnitedl State for the (lurntion of this Ag-ree
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 ment, to use communications networks and con
 munica tions-electronics installations within the
 Canal operating areas, and the radio frequencies
 authorized or in use, and transportable equipment
 in use, immediately prior to the entry into force of
 this Agreement and as may be necessary for its
 requirements, in order to accomplish the purposes
 of the management, operation and maintenance of
 the Canal, and as the two Parties may otherwise
 agree. The Coordinating Committee may adopt
 regulations to govern the use of such transportable
 equipment outside of such areas.

 2. The Republic of Panama also authorizes the
 United States to use installations such as those
 described in the preceding paragraph already existing
 outside the Canal operating areas, including those
 operated and maintained by the United States
 Forces or by contractors, which serve to accomplish
 the purposes of the management, operation or main
 tenance of the Canal, and as the two Parties may
 otherwise agree. The United States authorities shall
 have access to such installations for appropriate
 operation, maintenance and replacement.

 3. Upon the termination of this Agreement, all
 telecommunication equipment and facilities neces
 sary for purposes of operation of the Canal, which
 are the property of the United States, shall be
 transferred to the Republic of Panama. The United
 States, after consultation with the Republic of
 Panama, will institute a program to train Pana
 manian nationals to operate and maintain such tele
 communications equipment, including ship-to-shore
 facilities.

 4. Provided that they are available and suitable
 for the purpose, the Commission shall use, to the
 maximum extent practicable, the telecommunications
 services of public or private enterprise in the Republic
 of Panama in order to meet its growth needs, but the
 applicable rates shall be no less favorable than those
 charged to governmental agencies of the Republic of
 Panama.

 5. The United States shall provide the Republic
 of Panama a list of all frequencies authorized or in
 use by it pursuant to this Article. This list shall be
 submit tedl through the Coordinating Commit tee in
 ascending frequency order and shall contain as a
 minimum information concerning the p~ower, band
 width, and type of emission being used in those
 frequencies.

 6. The Republic of Panama undertakes not to
 authorize the use of any frequency which would
 interfere with those in use by or for the Commission
 or which it may use in the future in accordance with

 the Panama Canal Tfreaty and this Agreement.
 '7. All provisions regardling t elecomnmuniicat ions in

 this Article shall be in accor~lancen with the oblioaa

 tions of both Parties as members of the International
 Telecommunication Union and with the various
 relevant international agreements to which both
 are parties.

 8. Any communication vith the International
 Telecommunication Union regarding the subject
 matter of this Article shall be effected exclusively
 by the Republic of Panama.

 9. The Coordinating Committee may ado)t any
 further regulations as may be necessary to implement
 the provisiOns of this Article, including necessary
 technical coordination.

 ARTICLE XI

 CONTRACTORS AND CONTRACTORS' PERSONNEL

 1. Whenever the Commission enters into con
 tracts for the performance of services or the procure

 ment of supplies, it shall adhere to the preferences
 for Panamanian sources set forth in Article IX of
 this Agreement.

 2. Whenever contracts are awarded by the Com
 mission to natural persons who are nationals or
 permanent residents of the United States or to
 corporations or other legal entities organized under
 the laws of the United States and under the effective

 control of such persons, such contractors shall be so
 designated by the United States and such designa
 tions shall be communicated to the authorities of the

 Republic of Panama through the Coordinating
 Committee. Designated contractors shall be subject
 to the laws and regulations of the Republic of
 Panama except with respect to the special regime
 established by this Agreement, which includes the
 following obligations and benefits:

 (a) The contractor must engage exclusively in
 activities related to the execution of the work for
 which he has been contracted by the Commission or
 related to other works or activities authorized by
 the Republic of Panama.

 (b) The contractor must refrain from carrying
 out practices which may constitute violations of the
 laws of the Republic of Panama.

 (c) The contractor shall enter and dlepart from
 the territory of the Republic of Panama in accordance

 with procedlures prescribedl for United States citizen
 employees in Article XII of this Agreement.

 (d) The contractor must obtain a document
 indlicating his idlentity as a contractor which the
 prIop~er authorities of the United States shall issue
 when they are satisfied he is duly qualified. This
 certificate shall be sufticient to lpermit him to operate
 under Panamanian law as a contractor of the United
 States. Nevertheless the authorities of the Republic
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 of Panama may require the registration of the appro
 priate documents to establish juridical presence in
 the Republic of Panama.

 (e) The contractor shall not be obliged to pay
 any tax or other assessment to the Republic of
 Panama on income derived under a contract with the
 Commission, so long as lie is taxed in the United
 States at a rate substantially equivalent to the
 corresponding taxes and assessments of the Republic
 of Panama.

 (f) The contractor may move freely within the
 Republic of Panama, and shall have exemptions
 from customs duties and other charges, as provided
 for United States citizen employees in Articles XIV
 and XVI of this Agreement.

 (g) The contractor may use public services and
 installations in accordance with the terms and condi
 tions of Article XIII of this Agreement and, on a
 non-discriminatory basis, shall pay the Republic of
 Panama highway tolls and taxes on plates for private
 vehicles.

 (h) The contractor shall be exempt from any
 taxes imposed on depreciable assets belonging to
 him, other than real estate, which are used exclu
 sively for the execution of contracts with the United
 States.

 (i) The contractor may use the services and
 facilities provided for in Articles X and XVIII of the
 Agreement in Implementation of Article IV of the
 Panama Canal Treaty, signed this date, to the
 extent such use is authorized by the United States;
 provided, however, that after five years from the
 entry into force of this Agreement, the use of military
 postal services by such contractors shall be limited to
 that related to the execution of contracts with the
 United States.

 3. The Commission shall withdraw the designation
 of a contractor when any of the following circum
 stances occur:

 (a) Completi6n or termination of the contracts
 with the Commission.

 (b) Proof that (luring the life of the contract
 such contractors have eugaIgedl in the Republic of
 Panama in business activities not related to their
 contracts with the United States nor authorized
 by the Republic of Panama.

 (c) Proof that-such contractors are engaged in
 practices which in the view of the Republic of Pan
 ama constitute serious violations of the laws of the
 Republic of Panama.

 4. The authorities of the United States shall notify
 the authorities of the Republic of Panama whenever
 the designation of a contractor has been withdrawn.
 If, within sixty (lays after notification of the with
 (rawal of the designation of a contractor who entered

 the territory of the Republic of Panama in the capac
 ity of a contractor, the authorities of the Republic
 of Panama require such contractor to leave its ter
 ritory, the United States shall ensure that the Repub
 lic of Panama shall not incur any expense due to the
 cost of transportation.

 5. The provisions of this Article shall similarly
 apply to the subcontractors and to the employees
 of the contractors and subcontractors and their
 dependents who are nationals or residents of the
 United States. These employees and dependents
 shall not be subject to the Panamanian Social Secu
 rity system.

 ARTICLE XII

 ENTRY AND DEPARTURE

 1. The United States may bring into the territory
 of the Republic of Panama United States citizen
 employees and dependents for the specific purposes
 of the Panama Canal Treaty and as the two Parties
 may agree upon.

 2. In order to enter or leave the territory of the
 Republic of Panama, such persons shall be required
 to bear only a valid passport and a special entry, exit
 permit issued by the Republic of Panama. Such
 documentation, upon entry into or departure from
 the territory of the Republic of Panama, shall be
 presented to the appropriate authorities of the
 Republic of Panama.

 3. Such entry/exit permits shall authorize the
 bearer an unlimited number of entries into and exits
 from the territory of the Republic of PIanama for
 the duration of the employment or other duties with
 the Commission of the bearer, or of his sponsor.
 Such permits shall remain valid until such time as
 United States authorities notify the appropriate
 authorities of the Republic of Panama of the termi
 nation of the employment or duties with the Com
 mission of the bearer, or of his sponsor.

 4. The Republic of Panamia agrees to issue such
 special entry/"exit periuits to the persons described
 in p)aragraph1 1 of this Article, upon written request
 by the authorities of the United States, and to impllle
 ment slpecial procedures to ensure such exp)editious
 issuance.

 5. Whenever the status of any person dlescribedl
 in paragraph 1 of this Article is alteredl so that he
 is no longer entitled to remain in the territory of the
 Republic of Panama, the authorities of the United
 States shall promptly notify the authorities of the
 Republic of Panama, andl shall ensure that the
 special entry/exit permit in question is returnedl to the
 Republic of Panama. If requested by the Republic of
 Panama within a p~eriodl of sixty (lays following such
 notice, the authorities of the United States shall
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 ensure that transportation of any such person from
 the Republic of Panama will be provided at no cost
 to the Republic of Panama.

 6. The persons described in paragraph 1 of this
 Article shall be exempted from fiscal charges relating
 to their entry, stay in, or departure from the territory
 of the Republic of Panama, except for nondiscrimi
 natory charges established or which may be estab
 lished for use of airports. Similarly, they shall be
 exempted from obligatory services established in
 favor of the Republic of Panama. They shall not
 acquire any right to permanent residence or domicile
 in the Republic of Panama.

 7. United States citizen employees who enter the
 Republic of Panama to execute professional serv
 ices exclusively for the United States, or on its
 behalf, shall not be subject to the licensing regimes
 of the Republic of Panama, but their professional
 activity shall be limited to such services with the
 United States for the specific purposes of the Panama
 Canal Treaty, or as the two Parties may otherwise
 agree.

 ARTICLE XIII

 SERVICES AND INSTALLATIONS

 1. The Commission, its United States citizen
 employees and dependents may use the public serv
 ices and installations belonging to or regulated by the
 Republic of Panama, and the terms and conditions
 of use, prices, rates and tariffs and priorities shall not
 be unfavorable in relation to those charged other
 users.

 2. The Commission may use the facilities and
 services of the United States Forces for official pur
 poses and may establish and operate the supporting
 services and facilities it requires within the areas
 used under this Agreement, and exceptionally, with
 the authorization of the Republic of Panama, out
 side such areas.

 3. The United States may furnish to United
 States citizen employees and dependents the serv
 ices provided~ for in Article XVIII of the Agreement
 in Implementation of Article IV of the Panama
 Canal Treaty signed this (late, and authorize their
 use of the facilities p~rovidled for in Article X and
 Article XI of that Agreement p~rovidedl, however,
 that their use of military p~ostal services, commis
 saries, and military exchanges may not be authorized
 after five years from the entry into force of this
 Agreement.

 4. The facilities and services of the Commission
 may be made available, exclusively for official pur
 1)0ses, to other agencies of the Government of the
 United States operating in the Republic of Panama,
 includling the TUnitedl Stnate Forces.

 ARTICLE XIV

 MOVEMENT, LICENSES, AND REGISTRATION OF
 VESSELS, AIRCRAFT AND VEHICLES

 1. (a) When iri the performance of official duties,
 the vessels and aircraft operated by or for the Com

 missioi may move freely through Panamanian air
 space and waters, without the obligation of payment
 of taxes, tolls, landing or pier charges or other
 charges to the Republic of Panama except for re
 imbursement for specific services requested and
 received and without any other impediment.

 (b) Such vessels and aircraft shall be exempt
 from customs inspections or other inspections. When
 ever they carry cargo, crews or passengers who are
 not entitled to the exemptions provided for in this
 Agreement, timely notice shall be given to the appro
 priate authorities of the Republic of Panama. Both
 Parties shall adopt procedures to ensure that the
 customs laws and regulations of the Republic of
 Panama are not violated.

 2. (a) (i) Similarly, the vehicles and equipment of
 the Commission may, when in the performance of
 official duties, move freely in the Republic of Panama,
 without the obligation of payment of taxes, tolls or
 other charges to the Repulblic of Panama and without
 any other impediment. Such vehicles and equipment
 shall be exempt from mechanical or other inspection.

 (ii) Claims arising from damage caused by the
 Commission to the Panamanian road network out
 side the Canal operating areas, in excess of the tisual
 wear and tear by reason of time and its appropriate
 use, shall be settled as provi(led for in Article XVIII
 of this Agreement.

 (b) Such vehicles and equipment of the Com
 mission shall not be assessed any license or registra
 tion fees. These vehicles shall bear means of identifi
 cation as may be. agreed upon by the Coordinating
 Committee, to be issued under the authority of said
 Coordinating Committee and distribute d by the
 Commission.

 3. (a) The plates, individlual marks and registra
 tion documents issued by the United States for
 vehicles, trailers, vessels andl aircraft which are the
 property of the Commission shall be accepted by the
 Republic of Panama.

 (b) The Republic of Panama shall recognize as
 sufficient the valid licenses, permits, certificates or
 other official classifications from the United States,
 possessedl by oper'ators of vehicles, vessels and air
 craft which are property of the United States.

 4. (a) The vehicles, trailers, vessels and aircraft be
 lnging to the U nitedl Stnates citizen employees or (le
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 pendents shall also move freely within the Republic
 of Panama, in compliance with the traffic regulations
 and those regar(ling the annual mechanical inspec
 tion. The license plate fee and other obligations shall
 not be discriminatory.

 (b) The Republic of Panama shall issue the
 appropriate documents of title and registration of
 vehicles, trailers, vessels and aircraft which are the
 property of United States citizen employees or depend
 ents when the latter present title and registration
 issued by the federal or state authorities of the
 United States or by the authorities of the former
 Canal Zone. Applicants may retain such documents
 provided they leave with the authorities of. the
 Republic of Panama a copy authenticated by the
 Commission, duly translated into Spanish. While the
 correspon(ling request is being processe(d and within
 a term which may not exceed ninety days after entry

 into force of this Agreement or after the arrival of the

 means of transportation mentioned above in the
 Republic of Panama, it may be operated with the
 plates or distinctive marks issue(d by the fed eral or
 state authorities of the United States or by the
 authorities of the former Canal Zone.

 (c) United States citizen employees and depend
 ents who bear valid documents such as (Irivers'
 licenses, vessel operators' permits, amateur radio
 licenses, or licenses and classifications of air pilots
 issued by the federal or state authorities of the
 United States or by the authorities of the former
 Canal Zone, shall receive equivalent Panamanian
 licenses, permits and classifications without being
 subjected to new tests or payments of new fees. The
 applicants may retain the licenses, permits and classi
 fications of the United States or the former Canal
 Zone provided that they leave with the authorities
 of the Republic of Panama a copy authenticated by
 the Commission and dulv translated into Spanish.
 United States citizen employees and depndednts
 shall be perlmitted to drive vehicles, vessels or air
 craft in the Republic of Panama with such licenses,
 permits and1 classifications (luring the ninety (lays
 following the entry into force of this Agreement or
 their first arrival in the Republic of Panama. During
 this periodl the processing of the application in the
 Republic of Panama for a (driver's license, vessel
 operator's permit, or license and classification as an
 air p)ilot shall be completed.

 (d) The Panamanian licenses, permits or classi
 fications shall be valid for the p~eriod of time indicated
 in the Panamanian law and, during the continuous
 presence of the bearer in the Republic of Panama,
 shall, to preserve their validity, be renewedl in
 accordance with Panamanian laws. WVhenever Pan
 amanian laws require medical certifications for the

 renewal of licenses, permits or classifications, the
 Republic of Panama shall accept the certifications
 issued by the medical services of the United States,
 provided that said certifications are submitted in
 Spanish translation.

 (e) The Republic of Panama shall issue (Irivers'
 licenses, vessel operators' permits, and licenses and
 other classifications of air pilots to United States
 citizen employees and dependents when they 0do not
 possess valid documents. If any test is required as a
 prerequisite for the issuance of the documents men
 tioned, the Republic of Panama shall permit the
 interested persons to take the examination in Spanish
 or in English. Any material which the Republic of
 Panama may generally issue in prel)aration for such
 examinations shall be furnished, in Spanish or in
 English, as the applicant may request. The fees for
 such documents shall not be discriminatory.

 5. The Coordinating Committee may agree on
 rules and proce(ures that may be necessary to
 implement this Article.

 ARTICLE XV

 TAXATION

 1. By virtue of this Agreement, the Commission,
 its contractors and subcontractors, are exempt from
 payment in the Republic of Panama of all taxes,
 fees or other charges on their activities or property.

 2. United States citizen employees and dependents
 shall be exempt from any taxes, fees, or other charges
 on income received as a result of their work for the

 Commission. Similarly, they shall be exempt from
 payment of taxes, fees or other charges on income
 derived from sources outside the Republic of Panama.

 3. United States citizen employees and dependents
 shall be exempt from taxes, fees or other charges on
 gifts or inheritance or on personal property, the
 presence of which within'the territory of the Repub
 lic of Panama is due solely to the stay therein of such
 persons on account of their or their sponsor's work
 with the Commission.

 4. The Coordinating Committee may establish
 such regulations as may be appropriate for the imple
 mentation of this Article.

 ARTICLE XVI

 IMPORT DUTIES

 1. Except for the exemptions provided for in
 this Agreement, United States citizen employees and
 dependents shall be subject to the customs laws and
 regulations of the Republic of Panama.

 2. All property imported for the official use or
 benefit of the Commission, including- that importeri
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 by its contractors or subcontractors in connection
 with the various activities authorized under this
 Agreement, shall be exempt from the payment of all
 customs duties or other import taxes and charges and
 from all license requirements. The Commission shall
 issue a certificate, following the form adopted by
 the Coordinating Committee, stating that the prop
 erty being imported is for these purposes.

 3. Property consigned to or imported for the
 personal use of United States citizen employees or
 dependents shall be subject to the payment of import
 duties or other import taxes, except for the following:

 (a) Furniture, household(t goods and personal
 effects imported by such persons for their pIivate use
 within six months following their first, arrival in the
 Republic of Panama.

 (b) Vehicles imported by such persons for their

 private use. The Coordinating Committee shall
 establish the limitations on the quantity and fre
 quency of additional imports of vehicles and shall
 authorize such importation of at least one vehicle
 every two years.

 (c) A reasonable quantity of articles for the
 private use of such persons, imported as personal
 baggage or sent into the Republic of Panama through
 the mails.

 (d) Such other imports as may be expressly au
 thorized by the competent authorities of the Republic
 of Panama at the request of the Commission.

 4. The exemptions granted in paragraph :3 of this
 Article shall apply only to cases involving the impor
 tation of articles exempted at the time of entry and
 shall not be construed as obligating the Republic of
 Panama to reimburse customs duties and domestic
 taxes collected by the Republic of Panama in connec
 tion with purchases of goods from Panamanian
 sources subsequent to their importation.

 5. Customs inspections shall not be made in the
 following cases:

 (a) United States citizen employees travelling
 on official business who enter or depart from thP
 Republic of Panama;

 (b) Official documents under official seal, and
 mail sent through the military postal channels of
 the United States;

 (c) Cargo consigned to the Commission.

 6. Property imported under this Article and sub
 sequently transferred to a person who is not entitled
 to duty-free importation shall be subject to the pay

 ment of import (duties and other taxes according to
 the laws and regulations of the Republic of Panama.

 7. All property imported in the Republic of
 Panama free of customs (duties and other taxes pur

 suant to paragraphs 2 and 3 of this Article may be
 exported free of customs duties, export permits,
 export taxes, and other assessments. All property
 acquired in the Republic of Panama by, or in the
 name of, the Commission, or acquired by United
 States citizen employees or dependents for their
 private use, may be exported free of customs duties,
 export licenses, and other export taxes or charges.

 8. The authorities of the United States agree to
 cool)erate with the authorities of the Republic of
 Panama and shall take, within their legal authority,
 all steps necessary to prevent the abuse of the privi
 leges granted under this Article to United States
 citizen employees or dependents, which measures
 may include dismissal of such employees.

 9. In order to prevent violations of the customs
 laws and regulations of the Republic of Panama, the
 two Parties agree as follows:

 (a) The competent authorities of the United
 States and the authorities of the Republic of Panania
 shall mutually assist one another in the condluct of
 investigations and the collection of evidence.

 (b) The authorities of the United States shall
 take, within their legal authority, all necessary

 measures to ensure that, articles subject to seizure
 by or in the name of the customs authorities of the
 Republic of Panama are delivered to these authorities.

 (c) The authorities of the United States shall
 take, within their legal authority, all necessary

 measures to ensure the payme it by United States
 citizen employees, and cependents, of such import
 duties, taxes, and fines as may be duly determined
 by the authorities of the Republic of Panama.

 10. Vehicles and articles belonging to the Com
 mission that are seized from a person by the author
 ities of the Republic of Panama in connection with
 a violation of its customs or tax laws or regulations
 sh-all be delivered to the competent authorities of
 the Commission.

 11. The Coordinating Committee will constitute
 the means of communication and information
 between the two Parties with regard to matters
 pertaining to the implementation of this Article.

 ARTICLE XVII

 SURVEYS

 The United States may carry out topographic,
 hydrographic, agrologic and ot her surveys (including
 the taking of aerial photographs) within the areas

 madle available for the use of the United States
 pursuant to this Agreemnent and within the water
 shed basin of Gatunm Alajuela (Mdden) mad Mira

This content downloaded from 
�������������149.10.125.20 on Tue, 08 Feb 2022 02:44:17 UTC������������� 

All use subject to https://about.jstor.org/terms



 1056

 flores Lakes. Surveys in other areas of the Republic
 of Panama shall require authorization from the
 Republic of Panamna aU1,d shall be carried out in the
 manner agreed upon01 in the Coor(liiating Commit tee.
 The Republic of Paiama shall, at its option, desig
 nate a representative to be present (luring such
 surveys. TJ'he United States shall furnish a copy
 of the dat a resulting from such surveys to the
 Republic of Panama at no cost.

 ARTICLE XVIII

 CLAIMS

 .1. (a) Each Party shall settle claims against it for
 damage to any property owned an(d used by the
 other Party in the following circumstances:

 (i) If the damage was caused by an employee
 of the Government, against which the claim is made,
 in the performance of his official (uties; or

 (ii) If the damage arose from the use of any
 vehicle, vessel or aircraft owned and used by the
 said Government, provided either that the vehicle,
 vessel or aircraft causing the (anmage was being use(l
 for official purposes, or that the damage was caused
 to property being so used.

 (b) If it is not settled in due course, the claim
 may be pursued through diplomatic channels. Both
 Parties hereby waive the collection of any claims for
 an amount less than B/. 1400 or $1400 U.S., which
 ever may be the currency of greater value.

 2. In cases of maritime salvage, each Party wvaives
 its claims against the other if the vessel or cargo
 salved was the property of the other Party and was
 used for official purposes.

 3. For the purposes of this Article, any vessel
 chartered, requisitioned or seized in prize by a Party
 shall be considered its property (except to the
 extent that the risk of loss or liability is assumed
 by some other person than such Party).

 4. United States citizen employees shall be sub
 ject to the jurisdiction of the civil courts of the
 Republic of Panama except in matters which arise
 from the performance of their official (duty. In cases
 in which payment has been accepted in full satisfac
 tion of the claim, the civil courts of the Republic of
 Panama shall dismiss any p)roceeding concerning
 such matter.

 5. Non-contractual claims arising from damages
 caused in the performance of their official (duties by
 emp~loyees of the Commission t o third parties shall be
 presented by the injured party through the Coor
 dinating Committee to the approp)riate authorities
 of the Commission for settlement. TPhe authorities
 of the Republic of Pamnamna may submit adlvice and1

 reconmendations oil Panamamian law to the claiis
 authorities of the Commission for their use in evali
 ating liability and amount of danages. The Commis
 sion.shall assure payment of the appropriate damages,
 if any are due.

 6. Contractual claims against the Commission
 shall be settled in accordance with the disjte clause
 of the contracts, and in the absence of such clause,
 through presentation of claims to the Commission.

 7. The Commission shall require contractors and
 subcontractors referred to in Article XI of this
 Agreement to obtain appropriate insurance to cover
 the civil liabilities that may be incurred in the terri
 tory of the Republic of Panama as a result of acts or
 omissions done in the perforniance of official duty by
 their employees. The Coordiniating Committee shall
 establish the general standards for such insurance.

 8. The authorities of both Parties shall cooperate
 in the investigation and procurement of evidente for
 a fair disposition of claims under this Article.

 ARTICLE XIX

 CRIMINAL JURISDICTION

 1. The Republic of Panama shall exercise, in the
 manner herein indicated, its jurisdiction over United
 States citizen employees and dependents with respect
 to all offenses arising from acts or omissions com

 mitted by them within the territory of the Republic
 of Panama and punishable under the laws of the
 Republic of Panama.

 2. Concerning offenses committed by United
 States citizen employees or (lependents that are
 punishable under the laws of both Parties, the author
 ities of the United States may request the Republic
 of Panama to waive its jurisdiction in favor of the
 authorities of the United States. Said authorities
 shall, in their request, state the reasons therefor,
 and the Republic of Panama shall give favorable
 consideration to such requests in the following cases:

 (a) If the offense arises out of an act or omission
 (lone in the performance of official (luty. In such
 cases, when requested by the authorities of the
 Republic of Panama or when the authorities of the
 United States may (deem it necessary, the latter
 shall issue a certificate establishing that the offense
 originatedl from an act or omission occurring in the
 performance of official (luty. Tfhe Republic of Panama
 shall consider this certificate as sufficient proof for'
 the purposes of this p~aragr'aph, or shall request a
 review by the Coordinating Committee, within ten
 (lays of the (late of receipt of the certificate. Thel1
 Coordinating Committee shall complete its review
 within ten (lays from the (late of receint oftihe e
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 quest, except when more thorough consideration may
 be necessary, in which case the Coordinating Com
 mittee shall complete its review within thirty (lays.
 A substantial deviation from the duties which a
 person is required to perform in a specific mission
 shall generally indicate an act or omission not
 Occurrimg in the performance of official duty a1nd,
 consequently, the authorities of the United States
 wvill not consider it necessary to issue a certificate of
 official duty.

 (b) If- the offense is solely against the property
 or security of the United States and is committed
 in a Canal operating area or in a housing area. It is
 understood that offenses against the security of the
 United States include: treason or sabotage against
 the United States, espionage or violation of any law
 relating to official secrets of the United States or to
 secrets relating to the national defense of the United
 States.

 3. In any case in which the authorities of the
 Republic of Panama waive jurisdiction to the United
 States, or in cases in which the offense constitutes
 a crime under the laws of the United States, but not
 under the laws of the Republic of Panama, the
 accused United States citizen employee or dependent
 shall be tried outside of the territory of the Republic
 of Panama.

 4. (a) The authorities of the Republic of Panama
 shall notify the authorities of the United States as
 promptly as possible of the arrest of any United
 States citizen employee or dependent.

 (b) The following procedures shall govern the
 custody of an accused United States citizen em
 ployee or dependent over whom the Republic of
 Panama is to exercise its jurisdiction:

 (i) If the accused is detained by the authori
 ties of the Republic of Panama he shall, except when
 charged with murder, rape, robbery with violence,
 trafficking in drugs, or crimes against the security of
 the Panamanian State, be handed over on request
 to the authorities of the United States in whose
 custodly he shall remain until completion of all
 judicial proceedings andl thereafter until custodyv is
 requested by authorities of the Republic of Panama
 for the execution of a sentence.

 (ii) When charged with murder, rape, robbery
 with violence, traflicking in dlrugs, or crimes against
 the security of the Panamanian State, the accused
 will remain in the custody of the authorities of the
 Republic of Panama. In these cases, the authorities
 of the Republic of Panama shall give sympathetic
 consideration to requests for custody by the author
 ities of the United States.

 5. (a) The authorities of the United States shall
 give full considleration to special requests maele by

 the authorities of the Republic of Panama regarding
 conditions of custody of any detainee in the custody
 of the United States.

 (b) When the accused is in the custody of the
 authorities of the United States, he must, upon
 request by the authorities of the Republic of Panama,
 be made available to them for the purposes of in
 vestigation and trial. This obligation of the United
 States to ensure the appearance of an accused United
 States citizen employee, or dependent shall be deemed
 to satisfy the bail requirement set by the laws of the
 Republic of Panama.

 6. (a) The authorities of the United States and
 of the Republic of Panama shall assist each other
 in carrying out all necessary investigations of offenses
 and in the collection and production of evidence,
 including the seizure and, in proper cases, the delivery
 of objects connected with an offense and the appear
 ance of witnesses as necessary.

 (b) The authorities of the United States and of
 the Republic of Panama shall, upon request by the
 other Party, inform each other of the status of casez
 referred to under the provisions of this Article.

 7. As is provided in the laws of the Republic of
 Panama, a United States citizen employee or a de
 pendent who has been convicted by a Panamanian
 court shall not be subject to the death penalty or to
 any form of . cruel and unusual punishment or
 treatment.

 8. When an accused United States citizen em
 ployee or dependent has been tried in accordance
 with the provisions of this Article by the authorities
 of the United States or by the authorities of the
 Republic of Panama and has been acquitted, or has
 been convicted and is serving, or has served, his
 sentence, or has been pardoned, he shall not be tried
 again for the same offense within the territory of the
 Republic of Panama.

 9. Whenever an accused United States citizen
 employee or a dependent is tried by the authorities
 of the Republic of Panama he shall be entitled to
 the procedural guarantees listed in Annex C of this
 Agreement.

 10. During the detention by the authorities of the
 Republic of Panama of a United States citizen em
 ployee or a dependent the authorities of the Republic
 of Panama shall permit members of his immediate
 family to visit him weekly. Material and medical
 assistance (such as food, clothing and comfort items)
 which the authorities of the United States and
 members of his immediate family may consider desir
 able, and any other assistance which is in accordance
 with or allowed by Panamanian prison regulations,
 may be provided to him on such visits.

 11. The Coordinating Committee will constitute
 the channel of communication nde information be
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 tween the two Parties with regard to matters
 pertaining to the implementation of this Article.

 ARTICLE XX

 GENERAL PROVISIONS

 1. The activities of the United States in the
 Republic of Panama shall be carried out with ade
 quate attention to public health and safety, and
 consequently, within the areas made available for the
 use of the United States under this Agreement, the
 authorities of the United States shall have the right
 to take appropriate sanitation measures. The author
 ities of the United States shall cooperate with the
 authorities of the Republic of Panama for these
 purposes.

 2. United States citizen employees and dependents
 may bear private arms in accordance with applicable
 Panamanian laws and regulations.

 3. The Commission shall establish regulations to
 provide for the handling of matters under its com
 petence in the English and Spanish languages, as
 appropriate.

 ARTICLE XXI

 DURATION

 This Agreement shall enter into force simultane
 ouslv with the entry into force of the Panama Canal
 Treaty, signed this date, and shall remain in force
 throughout the period that the aforesaid Treaty
 remains in force.

 DONE at Washington, this 7th day of September,
 1977, in duplicate, in the English and Spanish
 languages, both being equally authentic.

 ANNEX A

 CANAL OPERATING AREAS, HOUSING AREAS, AC
 CESSORY FACILITIES AND INSTALLATIONS, AND
 ANCHORAGES

 The Canal operating areas, housing areas, acces
 sory facilities and installations, andl anchorages, the
 use of which is mnade available by the Republic of
 Panama to the United States by this Agreement, are
 described below and idlenltifiedl, but not dlefinitively,
 on the maps attached hereto and referenced herein.

 When areas or installations are dlepictedl on more
 than one map of (different scales, the idlentification
 on the map with the largest scale shall be controlling.
 More precise idlentificationns nel exact bondaie

 shall be agreed upon as soon as practicable by the
 Coordinating Committee established in Article II of
 this Agreement, after a joint survey to be conducted
 by representatives of the two Parties. When the
 aforementioned identifications have been completed
 and agreed upon, they shall be controlling as to the
 boundaries of the installations and areas described
 in this Annex.

 1. (a) The Canal operating areas are described
 generally as follows:

 (i) A continuous area generally following the
 course of the Panama Canal and generally contiguous
 to it, running from the Atlantic Ocean to the Pacific
 Ocean, and including the Atlantic entrance, Gatun
 Locks, dam, spillway and power station, portions of
 Gatun Lake, Gaillard Cut, Pedro Miguel Locks,
 Miraflores Lake, Miraflores Locks, spillway, filtra
 tion plant and power station, and the Pacific entrance,
 as well as the land and water areas encompassing
 them.

 (ii) Certain areas not contiguous to the
 Canal, including the Brazos Brook area, the Gatun
 tank area, the Madden Dam and power station
 area, the Corozal/Cardenas area, and the Sosa hill
 area.

 The Canal operating area described generally
 above, with the two exceptions hereinafter referred
 to, is identified on the map which is attached hereto
 as Attachment No. 1 in the manner indicated on the
 legend thereof. Although not so identified on the
 referenced map, the land and water areas which lie
 beneath the Thatcher Ferry Bridge and any new
 bridge that is constructed along the Panama/
 Arraijan right of way, to the extent that they are
 within the boundaries of the Canal operating area,
 described in subparagraph 1(a) (i), above; are
 included in, and are parts of, that Canal operating
 area.

 (iii) Barro Colorado Island, in the event an(
 at such time as the Smithsonian Tropical Research
 Institute or an organization of similar pirpose
 (discontinues its activities there. This island is
 identifiedl by name on the map attached hereto as
 Attachment No. 1.

 (iv) Summit Naval Radlio Station, at such
 time as use of the area is no longer reqluired by the
 United States Forces. For pur~lposes of this provision,
 this area is idlentified1 by name on the map attached
 hereto as Attachment No. 1.

 (b) The Canal Zone Penitentiary shall cease
 to b)e a p)art of the Canal operating areas three years
 following the entry into force of this Agreement. For
 the purposes of this provision, the approximate
 center of this area is located at Coordinate 441069
 on the map attachedl hereto na Attachment No,.1.
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