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Planning and
Monopoly

Monopoly and Comperition by George Cyriax, Key
Discussion Book No, 1. The Institute of Economic
Affairs Ltd,

Liberals and Economic Planning by Desmond Banks.
Unservile State Paper No. 8. Prism Publications
for the Liberal Publication Department.

Government Planning—Economic Growth by Henry
Hazlitt. International Freedom Academy. Zurich,

NE OF the characteristics of modern society about
which much more needs to be known is the trend
towards bigness, Whether we talk aboui the aircraft in-
dustry or about town planning, the police. or local gov-
crnment, the cry is always for bigger units. The relation-
ship between size and efficiency is a neglected field offer-
ing considerable scope for research. It may be, too, that
more attention should be given to the effect of bigness
on competition.

One of the virtues of George Cyriax’s Monopoly and
Competition is that after first introducing the traditional
concept of competition, he goes on almost immediately
to consider the ways in which competition has changed in
the modern world. Indeed, it seems almost a pity that
more space could not be given to a fuller explanation of
the price and profit mechanism, though perhaps the sixth
former studying economics, for whom the Key Dis-
cussion Books are mainly intended, is assumed to have
a grounding in this already. Mr. Cyriax moves on to con-
centration in industry and to monopoly and other res-
traints on competition, which he looks at in some detail
in the remainder of his booklet. This is a most valuable
study and not only for the student.

As an argument for economic planning, Mr. Desmond
Banks's Liberals and Economic Planning (written in
1963) is typical of the vague sentiments of politicians in
recent years—OQOur policy is to have a plan and our plan
is the best plan. The approach is what in current jargon
is called pragmatic. The basis of Liberalism is a belief
in the value of the individual human personality.
Liberal principles are not primarily economic, and
policies to further the expression of human personality
may be either collectivist or individualist. Although, there-
fore Liberal thought has not been consistent in its advoc-
acy of either collectivism or individualism, it has been
consistent in terms of giving all men *“true economic
freedom to match political liberty.”

What makes this case plausible is the premise that not
only must there be freedom to initiate economic enter-
prise, but also “freedom from poverty, idleness, slum
conditions and economic domination by others.” Mr.
Banks has evidently not considered the possibility that
these evils, far from being an inherent part of a free
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enterprise economy to be alleviated by measures of
economic planning, are in fact different symptoms of a
single deep-rooted maladjustment. Such evils are eradi-
cated only when there is a change in the conditions that
cause them.

An indefatigable opponent of economic planning is Mr.
Henry Hazlitt, who in Government Planning—Economic
Growrh discusses the inadequate basis of government
statistics and stresses that government planning entails
compulsion. Mr. Hazlitt reminds us that we all plan.
“The real question being raised,” he says, “is not plan
or no plan? but whose plan?” He goes on to attack the
supposition that planning is essential to growth, and shows
himself well aware of the nature and effects of inflation.

The main trouble with Mr. Hazlitt is that his keen ap-
preciation of the dangers of government planning does
not extend to the existence of those entrenched evils
which a return to free enterprise alone would not cure—
the very evils which Mr. Banks rightly could not ignore
and which drove him to advocate planning. A return to
vigorous free enterprise must be accompanied by a radi-
cal reforming approach to the environment in which it
operates. AlJC.

Government to
the Rescue!

by P. R. HUDSON

THE NORTHERN PART of England east and west of

the Pennines, which includes Cumberland, Westmor-
land, Northumberland, County Durham and the North
Riding of Yorkshire, between 1951 and 1965 lost 100,000
people through migration. This is obviously related
to the decline in the traditional basic industries of the
region—coal mining, shipbuilding and railway vehicles.
The region appears to offer the younger generation, par-
ticularly those of high ability, very few outlets for their
talents. This is something which the Northern Economic
Planning Council hopes will change as a result of its re-
commendations and subsequent action.

How this will be attempted is outlined in the Council's
recent publication The Challenge of the Changing Norrh,
Needless to say the Government's role in the revival is
seen as a considerable one. In the recommendations the
Government is asked to:

*Encourage industrial expansion by new forms of

financial aid.

*Steer into the region new industries that will bring

their research and development branches with them.

*Site government research centres in the area.

*Establish a technological university.
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