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Henry George and the Causation of Interest

ENRY GEORGCES contribution to the

understanding of the reat of land and its
significance in our civifization and to the work-
ing out of & clear and well-cansidersd policy af
land-value txation was outstanding. His exe
plasation—or attempted explination—af the
cuusation of interest on capital was not,

A courece cheory of the csusation of interest
sharpens the distinction between land and capi-
tal and the distinction between land rent and
the interest yielded by capital, It therefore makes
for a more effective and convincing presentation
of the fand-valuetax argument. It clarifics the
contzast between the philosoply of socialism
and that of 4 sane and self-consistent capitalism.
A dear presentation of the correct theory by
the meo and women who are interested 1o and
eapes to promote, by teaching or otherwise,
the cause’ of landwvaloe taxation, might weli
mean thet fewer of those whom they have
“alinast persnaded” will dater deift confusedly
into the advocacy of socialism,

Two facts are vital to a correct theory, One
is that, in genern), we can produce more by
following o rowndabout process, That is, we
cun, in gemeal, produce more i, instead of
making ﬁ;mly the goods we desire to consame,
we fizst produce other goods—buildings, trucks,
loramotives, (it trees, elo—from which, over
a period of time, we expect to get help in pro-
ducing the goods and services we ultimately
desire.

The second importunt fact is that such a
“roundabout” process, involving the production
of eapital ag 2n intermediate step, necessarily
involves sanieg, i e, we most, for 2 tite, pro-
duce more than we consume, We must waif
for the capital to yield its net return and, in-
deed, we must wait even for it to yield back its
cosk,

It is to be noted, fuether, that if ooe man
must have—or greatly desires to have—all he
can earn from cladv to day to satisfy present
teeds or wants aod so cannot afford to wai? or
just does not wish to, he can be provided with
the means of meeting these present wants or
needs through the raving of another—or others
—who does the waiting in his place. This is not
to deny Henry George's pronouncement that
wiges are pot deawn from capital. In genesal,
the laborer is not paid %rior ta his production
of an equivalent valwe, But it is none the less
true that the laboger who is :-.ngaﬁrd in build-
ing a flowr mill or planting 1o apple orchard or
constructing a cotton cloth factory must uswall
receive food and clothing before these are yield-
ed by the capiral he 1s engaged in making.
Unless he can and will take his wages in the
forn of a share or shares in the capital he
wakes, and will Aimself wait for what the capi-
al will later yield, someone else must give up
to him the goods he needs and assume the
tuaiting, 1. e, some person (or persons) othet
than himself must save in order that the laborer
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iy s’md bis rime wholly in the making of
rapria.

From such facts as have been stated in the
last thiee paragraphs above we can develop a
theory of the causstion of jnterest.t

How can o fisherman increase lus catch?
Perhaps by bulldiog himself a boat that enables
him to go where the fish are most plentiful. But
m build the boat he thust save, 2 ¢, he must
sracuce, for a zime, moee than he consumes,

(be hoat is. of course, an excess of his produc.
tion oves his consuroption. [F he consumes each
day all that hie produces that day, the boat will
never matecialize, The lacger daily catch aftes
the boat becomes avalluble must be regerded
4s partly & repayment of the labor of building
the boat and pastly inleresi, the extre return
made possible by (e new capital over what all
the owner’s labor, past and preseat, could pro.
duce without it. Wherein an his enjopment of
this intesost, this extra rettrn made possible by
his own saving, be objected to? om s it
suppased that he s robbing?

How can a farmer increase bis crop? He ma
work to ferlilize bis laod or he may icrigate it
ot he yoay plant sod bring to matucicy an or-
chard. With the fertilized land he can produce
more #ach year than if the laad were not fer-
tilized, and stili more, pechaps, if it s irrigated.
With the planted orchard he can make his Jabor
of future years more productive in the getting
of fruit. But in each case be has to save, /. o,
produce for z time more than he consumes, His
exira production is not of wheat, corn ot fruit
but is greater fectility or moistare in the soil,

1 The following scven paragraphs, which first ap-
peured in the lete Joseph Dacn Millec's Land and
Frecdam, ace aow of §5 of Chapter XII of my
Buaric Principles of Bconomies, second edition, Colwm-
bia, Mo, (Lucss Boothers), 1947,

or growing fruit trees. These things see pro-
duced in addition to what the farmer consummes,
He produces them in additional working hours
beyond the time necessary to produce his awn
cugrent means of livelihood,

When, thereafter, the fazmer voj
ger crops made possible by the fertilization of
fis land or by ity irdgation or by the planting
of the [ruit trees, all? of the excess above what
the labor spent in improving the farm could
have brought him if applied dicectly to current
crop praduction, is 4 tetuen on capital, an inter-
st return, an extea income made possible by his
saving. Let those socialists and those piskish
liteeary intelligentsia who contend that the in
comie received by the owners of capital ay such,
is a robbery of the masses, explain for us what
masses or what individunls the facmer of our
illustration is tobbing? In what sense does it
take something away from others, for the farm-
er to save and thereby to make possible a larger
production on his faem in futare yenrs? What
petson is made poorer by the fact that the farm-
er's soil is now richer or mote effectively wa-
tered than before? In just what wap dows it
njuce the masses of working people or “de.

tive'” any worker of “the full product of his
lsbor,” when the farmer's orchaed beging to
bear fruit and the farmer receives, thereby,
gradual repayment for his temporarily wageless
labor of plunting, plus an excess which may
properly be called interest or income on capi-
tal, the reward of his saving and a consequence
aof the fact that, by saving and thus accumulat-
ing capital, we can usually produce morte wealth
than if we did not save?

The priociple involved hets is precisely the
same when, as is commonly the case, the person
who saves does not himself construct the capital
but peovides the means, from his saving, for
someoge else to do it. Thus, suppose the farmer
of our illustration, whom we shall now call
Noren, does not himself fertilize his farm ot
install the irrigation system ar plant the trees,
in his extra time (beyond that necessary to pro-
vide for the immediate needs of himself and
his family), but instead uses that extre time to
protuce an excess of wheat, potatoes, carcots,

s, etc., beyond his own needs. This excess

e gives to another, whom we shall call Fenton,
in order that the lattec may be free to improve
Noren's farm, Fenton, we may suppose, needs
the pesatoes, peas, etc. He wishes to—--perhaps
nceds to—consume careently all that he can
produce. If someane does not provide him with
the potatoes, peas, etc., he must spend his own
time pmlu:inﬁmm. He can afford to wozk the
requisite number of daps fertilizing Noren's
farm or making an icrigation system for it or
planting teees on it, only if he has something
to live on while doing so. If Noren gives him
for his work all the potatoes, cagrots, pess, ete,

the Jar-

2But see pote ot end of this paper.
(Comtinwed on Page Powr)
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that Fenton could produce for himself in the
time he spends improving Noren's farm, how
is Fenten in any way injured? How is he
vented from enjoying “the fuil product of his
labot " It iz Noren's saving that makes posiible
the tmprovesient ¢f the farsm. Fenton has lost
nothing whatever. If Noren oow enjoys the
lacger product from his farm which is the resukt
of the improvement made possible by his own
saving, in what way is he robbing Fenton?
Fenton is at least a5 well off as he would have
been had Noren not saved. And Fenton s cer
tainly nor prevented fromy saving on his own
account,—if ke desires to do so and can bive
on less thaa his cursent production, But, in the
case we have besn considering, it is Noren's
saving that is responsible for the increased pro-
ductiveness of Noren's {aco.

Let us change the illustzation somewhat, 30
as te make it both more complicated and more
realistic. Wozen, the farmer, does not directly
give Fenton the wheat, potatoes, carrots and
puas, but sells these crops for money (or bank
checis) and pays the money (or checks on his
bank) o Fenton who uses It to buy needed
foud and (pethaps} other goods, Noren, we
may say, adds to society's availsble stock of
consamable s, receives money (in effect,
tickuts) entithing him to use up these goods or
their equivalent, and passes this money, or &
patt of it (what he saver), to Fenton who buys
thesewith the consumable goods he needs and
wants, Thus, Fenton does not bave Lo spend his
own time producing s for imoediate con-
sumnption but has his time made free—through
Noren's saving—for producing capital.

And now let us illustrate the depeadence of
capital construction on saving, by a case still
mote complicated and one which pictuces con-
temporsry investment in corporate industry. A
lazge number of Norens (so to speak), includ-
ing fasmers, bakers, tailors, coal miners, o .,
save, and invest in the stock of &
facturing company which is about to construct
a paper mill, The company hires a large number
I:!IP Featons 1o tmake the materials for the mill
and do the constructing, The Norens produce
more coreals, bread, potatoes, clothing, cosl,
ete., than they are themsclves consuming. That
is to say, they rave. The munﬁv they receive for
this excess (4. 4., the money cﬂl o not :peud
to satisfy their own current needs and desires)
is paid for (invested in) stock of the paper
company. The paper company pays it lo the
Fentons, who are enabled to buy therewith the
excess of consumable goods produced by the
Naorens. Thus, the Fentons have their time set
free for the construction of the mill, cven
though theit circumstances are such that they
need, oc insist on having, in the form of con-
sumuble goods and services, all that they cur-
cently carn-—even though, that is, they them-
selves save nothing,

The saving of the Norens, in short, makes
possible a construction of capital by the Fen-
tons. The Fensons are certainly no worse off
thin if they spent their entire time producing
goods for immediste consumption, They are
paid, in money exchapgesble for the excess
consumable goods produced by others, all that
their own labor could produce of such goods.
The capital they construct could not come into
existence withous the saving of the Notens, It
is the saving of the latter, their production of
more than they consume, that makes the con-
struction of the capital possible, If, now, this
capital is truly productive, if it does really add

paper mapu- .
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to the outpu: of industry an excess over what
the Iabor and ali the rest of the capital of the
community could bave produced without it
and if thiz excess gees, as recurn on their in-
vestment, to the Norens, who made the 2xcess
production possible, in what way have the
Fentons been robbed?

When presenting the matter of the depend-
coce of capital formation on sewing to my
classes, 1 emphasize over and over aguin that
they must “get behind” (or pierce shrough) the
“money smoke-screen’”, Men are so accustomed
to mlking and wriling in fcoms of money,
checks, bonds, stock, etc., thet often they lose
sight of the sctual nitimate relations. © twll my
students that it is 9o explanation of the relation
of one's saving and investment to the making
of capital, to say: T saved some money and
put it inte a flour mill (or into the Honr milling
industry).” Such 2 swatement, tsken literally,

i meati: "1 saved some wmoney, walked
with it to 3 Hour mill where there was 1m¢n
window, reached in and laid the monsy inside.”

Ner is i an explanation to say: "1 saved
some money and pad it to a flour milling com-
pany for sume shares of stbeck and they usad the
money to pay men to build a new mill, and
these men were willing to do this constructing
becanse they ex to receive mouey for this
weds” The builders of the mill, unless they
lmmome oi!f\er source of income, musfl have
&t of their wages—and some of them
st ha;r:n ail of their wages—in the form of
food, cluthing and other current pegessities for

tves and their families..If all those di-
rectly produding food, clothing, ete. used up ali
of it as rapidly as they produced i, the moasy

id to the builders of the mill weuld buy no
foed or clothing, etc., becavse there would be
none to buy.

The important point is that some of the pro-
ducers of foed, clothing sod other goods for
immediate consumption, produce more of such
goods than they consume. They pat info the
current stock of goods available for immediate
consumption, more than they curcently take out,
A farmer, 2 miller, 2 baker, a cobbler, a weaver,
1 tilor and a Ashetman, let vs say, Pmdu(c a
given composite of food and clothing. Each
sells his product on the market for money (ot
bank checks) and then spends a part of this
money tking from the market the food and
clothing he and his family need (but not neces-
sarily or usually the idenlical items he has pro
duced, for the farmer can get some fish and
some clothing, the fisherman some bread and
some clething, the tailor some bread and some
fish, &c.}. The cemainder of hiz money he
saves, That means he doex nat take out s much
in consumable tfoods as he pats in. When and
as, therefore, this saved money gets into the
hands of the men who sre bullding ihe mill,
they can, by spending it. take from the carrent
stock of consumable goods what those persons
wha are saviag the movey might instcad be
taking, but ace not. .

In discussiog, io his Progress and Poverly,
Bastiut's illustsetion involving ;anms and Wil-
liam and the plane and planks’, Henry George
seeks to show that the rcnda.-r of a plane con-
tributes nething to the borrower which cao
account fot or ;‘mg interest. As all close stu-
deats of Progress and Poverry who have puzzled

T Baok 11, Chapter 111,

e e S S

over this chapter know, it was Henry George's
opinion that #f all m;ii:d were like planes, “fa:
terest would be but the robbery of industey''—
which the socialists insist that it actually 15 for

" all capital—"snd could not long exist™

ough the production of planes is made
possible only through seving and this sssumed
case can, therefore, be fitted into the line of
weasoning followed in the pacageaphs above,
nevertheless the pasdonfar illustration is one
which does nor ecasily and simply suggest the
explanation of interest an capital to the inguir-
ing reader. 1t did oot do so for Henty George.
Since pianks, Hke planes, ars themselves in
straments o means for the production of olber
wealth, e g, factories, stores, bacns, etc., and
are not, like cheese, eggs, meat, milk, polatoes,
shirts and socks, avadable for inunediate (o7
almest immediate) consumption, it netusally
did not ocour to Hensy George to suggest that
planks were a prerequisite, to the muking of
planes. Ia teems of the patticular illustration,
it did not occur ta bim to suggest that Willinm,
desiring to spend the first ten dags of a three-
hundred-day working year makiog a plane,
must have planks to ive on (1) while doing so
and that otherwise he will have to make plinks
without the wid of a plane,

But although this idea seemingly did not
oceur to Henry George, the general prinsiple
involved i3 an essential clement in the theory
of Interest, Men can ce nore with capital
than withont it. (Suppose all of us had to do
all our work not only completely exposed to the
elements but with no teols at all, not even 8
pointed stick! Whe will insist that we could
produce as much as now?) And capital can
comn into existence ondy as thers is saving, Tt
is the smirodiment of extra production beyond
wht is consumed ag fast as it s produced, The
man who hes not saved and docs not save, can
have capital 1o use aaly as he gets it from sbme-
one clse or only a5 he gots from someone clse,
directly or inditectly, the conswmable poods wod
services nacessary so support hin while he is
producing capital, For the capiial he rannes et
or wear. Vet he st have food to eat and—
rertainly in our climate—he needs clothes to
wear. The persons who save from honest earn-

d Thid, p. AR, Page veferences are ta the (e
annivertary edistom, New Yurk (Robert Schalbenbach
Ponndwion), 1946,
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Causation of Interest.

mps and make their savings avaiiable to others
who are thereby ensbled to and do produce
capital—planes and planks, as well as plows
and reapers, Jooms, trucks, jocamaotives, sheam-
ships, batns, factories, stores, orchards (but net,
af coavse, the dand), etc, etc.—theose persons,
i¢, the cavers, have made possible the sddi-
sonat output of industy which the capinal
yislds and which, o the absence of the capital,
waidd ued he yielded.

in Hener Gearge's references to James and
William there is, indeed, no denial that such
capital as planes is useful. But there is no clear
sign of recognition of the fact that—assumi
William to have no other source of livelih
than bis own labor-—he simply cowld wos spend
e catite frst ten of three hundred working
duys auaking o ool (capital} to be used duting
the rempining two hundred and pinety days
wnfers someone else provided him with the
means of livelihood duricg-the period of his
making the tool. And if the reader questicns
Willism's dependence, on the ground that ten
days s so shost g lime, he mey pfaper?r be
taminded thatr the case could equally well be
ane involving the buildiag of a power dam or g
Panama Canal on which many men work for
months or yesss, during which they must be

rovided with a livebhood by othees, Henry

Jeorge seems to assume that Willlan can just
ug well produce the plune himself, if he knows
how, aud presumably other capital such as %
truck, steamship or factory, and to ignore com-
pletely William's utter inability to do so—
except in snarches of spare time, which would
mean that William s himself saving—unlest
supported by the savings of another or others.
Pralubly Henty George did in some seuse
know this to be a fact, but seemingly he did
aot think of it as a matter of any significance
in cannection with the theory of intetest.

Henry George wakes the choice for William -

one between constructiog the plane during the
first ten days or borrowing & plane and devoting
the Iast ten days of the three hundred to making
a now plane to replace for the lender the now
worit-oul, borrowed plane. He overlooks com-
pletely, in this illustration, che fact that, for
these who do not save, the choice is really one
butsween working with the aid of capital and,
thereiore, more productively, or working withe
qut eapital {or with less capital) and, therefore,

T

Edvard Cf.hmf-ﬁ

& bank in 1928 agde—
t doue ef dut op long sgol

iess Eodu(tivcly. When it becomes clear that
this latter is the only real choice, it will be
clear, also, that William or 2nv such user of
capitai imay indeed be willing 1o botrow aed
pay interest and that he is quite Lely to realize
thar ia coing so he is #of, as Hecsy George
contended e would be if all capital were like
lanes, werse off “thap i theee had been no
orrowing.”?

But Henry Getige Cid think hs saw an ex-
planition of inteces: ¢n capital in the growth
(with the passage of time) of anitals and
plants, And he argued that the guins of owners
of such capital must somehow e shared with
the owners of other capital in oxder that men
should be willing to invest in such other capital.
He meationed aiso¥ “the utilization of the vari-
atigus in the powers of pature acd of man
which is effected by exchuage, 2o increase which
somewhat tesembles that procaced by the vital
forces of nature.” And he remarks it that con.
nection:? “Thus Whitington's cat, sent 1o « for
country where cats ace scasce and s are plenty,
returns In bales of poods and bags of gold.”

Henty George tecognized that growth o ani-
mal and w ite conld occur only over
time, And likewise as to trade. In these modes
of production he assexts that “"time ir aq cle-
ment, The seed in the geound germinates and

rows while the faomer sleeps or plown new
fields, and the everflowing curreats of air and
ocean bear Whittington's cat toward the rate
tormented tuler in the regions of womance.” He
did sot devy that labor was necessery to plant
the czops of the trees or tomrtwide favorable
conditions for tie bisth and to provide for
early care of calves, pigs and other domestic
aaimals. But there is no reference to any of
this &y coastituting & cost-of-production of the
capital and no cear reference to the fact that
the capital is yielding wo et relurn during the
pesiod of growth wafess output s srore than
sufficient to repay this cost of uction and
to pay wages for all work of opestion. For
though he assorts that there is8 " return over
and above that which is to be atiributed to
labor”', his theory of intetest precludes any real
and correct explanation of how much of the
product on no-rent land can be clearly “im-

- puted” cr “attribited” to laboc

Thete is indeed, in general, s nat return over
cost From capital invasted in fruit trees, lives
stock and the like, but thees s also a retutn
over cost, with the passage of time, from the
construction and operation (use) of mechanical
capital sacdi as planes, plows, trucks, {actories,
ete. In truth the distincion which Henry Geosge
makes bsroeen purely mechanizal capital such
as planes zad factories, on the one haad, and,
on the other hand, things biolegical which
grow in awmber or size during & panind of time,
is u distinction of no significance whatever so
fur s concerns the plenamenon of a et per
cent yield oz intecest from capital. Tn both cases
work is done from which the return in the
Form of copsumable goods in consumers’ hands
is deferred. The factory must be built; the
looms, power installations, etc., wust be made;
the fishing boat must be constructed and nets
made; the froit trees most be planted and. pes-

Bidid, p. 178,

6 1hid, p. 182,

Tibid, p. 8%

Y14id b 184,

E16id, p. 181

haps, grafted and cultivated. After its building,
the factory contributes for years to & gréater
production of ranufactured goods, After its
coastruction, the fishing boat contributes for
years to 4 gueater catch of fish, and the nets con.
tribute for the shorter period of their life.
After their planting sud early caze, the fruit
trees contribute over a period of yeass to 2 lazger
production of fruit, .
Nur doss oature help only through the bio-
logical forces of growth or only thr these
«ad such obvious forces as the fHow of air and -
water, It is tzue that men plant trees end seed
where conditions are favorable to biological
%r,owth. They dum up stimams and are thug
able to use the force of falling water to run
machinery or to generate slecteic current which
will do so. But it can be said with equal truth
that, by construction of capital, men hasness
alse, for use in production, the expanding pow-
er of steam und of gasaling, the cohesive
power of wood, iron, steel, coppet and alumi.
num, snd other forces both active and passive
of the material unfverse,. .. .. L
That Henry Gearge fuiled o see this and to
incarporate it iato his theosy of interest, seems
perfectly clear from the following passage:1o
- "Wheu the caspenter drops his plane as the
;;;;-. sets, the Increase of value, wiﬁdm heb‘with
ane is ucibg, ceases until he i
his 3 me ?o?lwlng mocning, W%:
the fuctory bell rings for closing, when the mine
Is shut down, production ends until wosk is
resumed. The intervening time, so far as re-
gards production, might as well be blotted out.”
Corn must be planted, caltivated (for the
best results) and hasvested. In part, the harvest
is 4 deferred retuen, with interest, from the la-
bor of plowing, planting and cultivating, Na-
ture conteibutes through the biological forces
of growth and this may tke place in large part
dusing times when the furmer is not working
in dse cornfickd and even, in smaller dJegree,
during the nights or on holidays or ar meal-
tinwes, when he is not working at all. But also
the cutting power of the steel blads, the heat-
ing power of coul and oil, the expansive power
ol stean and gasaline, the rajv-diverting power
of shingles or asphale roll roofing or galvan.
ized sheet steel, the lubricating qualities of
gresse in the machinery and the rigidity in the
wrachines chemselves—any or all of these forces
of nature, and others, may continuc to operste
to serve men's purposes during intervals of sec-
onds, ninutes or (sometimes) hours, when the
men are net actively working, A man may con-
nect a fuenace with  tank of oll, set a thermo-
stat, s0d then leave for other tasks or for 2
nerind of rest, confident that for & considerable
interval the furnace will function without his
fusther atteation, He may set the dials of a ma-
chine which is attached to & sowce of power,
confident thas for eo interval, short or long
a5 the case may be, it will function without his
further personal care. And he may construct,
sloag with other wockers, & factory ot u great
warchouse, confidently ecting that fmﬁng
years after Lis work on i!t:ll:ns ceased—and aven
after he is no longer among the living—it will
still be protecting from the clements the equip-
ment of merchandise stored in it and will thus
be, even though pot itself in visible motion,
contributing to the production of weslth,
In all these cases, the essential point is not
that production is going on ducing some precise

IO 1bid, pp. 1834

(Comtinnd on Faga Eight, Col, One)
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petiod when men are idle. The point is, rather,
that men have lcarned that they can, pretty gen-
erally, produce more—meke their fabor more
effective—if they follow a rowndshous process,
In other words, they can accomplish more to-
ward their ultimate aiin of getting desired con-
sumable goods, if they firss bulld or make tools
or equipment to help them, £ e, capital. This
capital, regardless of whether it is subject to
biological growtl, [ike {ruit trees, or, like build-
ings and machigery, is not subjet o such
growth, does, in either case, emable men ta
utilize matural powers in fustherance of theic
more uldmale airms, The making of capital is
an intermediate step in production, so that waif-
ing (and, therefore, saving) is necessary, and
capital may advantageously be thought of as
Vintermediate goods” 1

With & correct theory of the causatiop of
interest, the siudent of ecoromics cannot but
realize that, if capital is productive, such pro-
duttiveness is a quality of all forms of enpital.
He understands that capital of any kind mn
comg into existence cnly as there is saving, He
sees, therefore, that saving and investment con-
stitute a contributicn to productien in the sanse
sense that labor is & contribution, viz., that such
saving and investment add to the total output of
industry, He is no Iun‘lgu likely to be confused
by the sssertion that planes and factorics differ
from fruit trees and Ywerock in their inabitity
to any net contribution to the interest
fund, He is unlikely, because of any such cona.
fusion, to begin firting with thr_ghilwophy of
sociaiism and so to decide that, if such capital
ns planes (and the saving without which it
would not come into existence) carns no inter-
est, probably all net retuen on capital is exploit-
ation (the “suzplus value” of Karl Marx).

[ his theory of the causation of interest on
capital, Hemry George is indeed vulnerable, as
not a few of '{:is sincere admitees have felt. But
when we substitute for his abesrant theory of
intetest a correct theory, we find we have not
at all weakened the case for the public higto‘

i tation of the wnaual rental value of to
e promotion of which Henry George de-
vobed 50 tmuch of eloquence and logic during so
many years of hig life. On the contrary, we thus
make our case clearer, more sharply defined and
wmore persuasive than before. .

W Gonds In process of manufacture and fnfihed
goode in the hands of dealers may praperly be in-
cluded amony “iniermediaie goady” The preces of
production is siill mor compleied. Theve is sl “weir=
ing" 1o he done,

Nore: A complete thewy of interest on caplea)
would, of coutss, go much further than har been dooe
in these paragraphs. In particolar, it would have o
develop tl E“lnd}‘}e oii dimiaishing T;Immn and t]hq
relat rinciple of “imputation.” These ponciples
1 have pr'fmi in Basic Principler of g;nauk:
{2nd edition, Lucns Bres., Columbia, Mo, 1947) for
interest, w?es and reat. There is 2 partial explaaation
us £eF ntecest in Chaptee 11 of The Teackieg of
Eeonpmier { N. Y. City, 1948).

The total product of industry would be reduced to
zero if thete were no labor, There could ubmmstz be
no product if there were no lend. There could be a
litthemehut, indeed, it would be wery littie—product
if there were na capital whatever, not even sticks, o
work with. Presomisbly becanse there would be an
produoct at all without labor, the socialist sontends
that “labor peoduces all value” Betmuse there would
be almoss no procuct without capital (and, thecefore,
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Report from Minneapolis

“I HAVE been spending most of my time
the last weck revising my mailing lst and
prepacing special mailing pieres which will in-
suze us (I hope) of a couple of Pregress awd
Parerty classes of about 25 or 30 esch. Lloyd
jones, an old ‘convert’ of Louis Schwasiz's lec-
tures 1 the 1930's, will take one class and 1
will take the other. We will meet in the Minoa-
sota Schooi of Business classcooms, and we hiope
by now we are in a position ta follow thm:gl
better on our graduates and boild 2 more sub-
stantial Georgian clement hete in the Upper
Midwest,” wrose Ditector John Burgsr.

“I have been bitting the bail hard for sccept-
ance by organized and profit-making educational
tnstitutions in daviime classes, and just fast week
started owr teguinr Jay school classes in Dr.
Brown's Dasic Principles of Economics, 1 find
the reaction te Brown good so fac, although 1
must confess [ em watericg i somewhat Leavily
with cross currents of the Pragress and Paverty
course from the stark It 15, however, excellent
for broadening the Georglsr base and pecspec-
tive,” )

When Jobr Bueger made his stizting address
at the opening session of the patienal confer-
wuce, everyone felt indesd that he bad given out
enough constructive advice to chew on for 8
{ong time. To reduce s vivid remarks to 4
mere topical outline is o rank injustice, How-
ever, like ali good speakers, Mr. Buréer spoks
sxtemporavsoasly, and held his audience so
Erippingly that not a pencil moved, hencs no
notes—and of course there was no dictaphone
in the roomn This, we feel, iz a pgreat loss to
Lumanity, and particulacly to our readess, but
W Are ;mbii&hing che “bare skeleton” nonesthe-
less, We would advise Joho Burfr enthosiasts,
wha are aumercis, to fsove slowly through this
ceiline, rentally expanding these gems of wis-
dom which represent some of the best sales ad-
vice offered to Grasgiss for many 2 moon.

Woodrow Wilson Had 14 Points
~Here Are Jobhn Burger's:

1. Get an idea, Get an le, Get excited !
This is necessary in uppealing to any one about
anything, )

2. Have _Elen-.y of loeal examples—and cur-
tent ones—-dut be careful how you use them,
Be modern in your technique. To be victorious,
don't be Vigeorian.

3. Coneentrate your fire on younger rather
than clder business men, but don't neglect any-
one. Oldsters ate apt to have maile their adjust-
ments to things oy they are,

4. After they've had a zhence and “can’t”
(or won't") sce it, forpet the dichards, bull-
heads and ossificd mentalities. Georgism will
never ba 2 100 Ecr cent club. (Coples of Gil-
bert Tacker’s Yhe Self Supporting City were
used to gain ioitial interest,)

5. Have a vaciety of appeals, and fit them to
the prospects. You may catch fish with a frog or

withawe savieg), shall the defender of interest say
that copital {and, therefore, saving) produces afmosr
all value, and thet those who save should get Almogy
the entise product of industty, leaving mere workers
ta starve? How much of the product may we properly
attribute ur “impute™ o labor, o saviog and to land
[t roi to landownsrs) respectively? The thotough
student of the theory of the distributicn of wealth
rst, if he is to answer such questions satiefactorily,
prssue his etudies fnto the theoty of imputation.

e s, g = g i
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worrm, bat these things won't impress a fox or
a rabbit.

6. Ofter u pzactical as well a8 a theosetical
program. Busivess mea like to thick they are
ﬂactka}_. and many of themt are, so be sure to
now your lecal conditions and problems and
the first steps you need in practical application
of principles.

7. Appeal to business men and not to bugi-
ness. Business is cold, heartless, ruthless and
institutional, Business men are wamm, human,
and altruistic,

B. Don't be a Patrick Henty Georgist, Stay
“mr the groove” or "on the track”” but keep
aut of 2 rut.*

9. Keep studying and growing in your own
knowi of cconomics. To make progresy
and avord poverty {in students), know more
than Progresr and Poverty,

16. Be a business man yourself. What voo
are and ace fike helps what vou say, Often ac
tions speak so loud thar people can't hear
word you'ze saying.

L1, Stick to principles and steer clear of pet-
sonlities. I¥'s the syster that is wrong--not the
persons who play any pasticudas tole in it There
oy even be an occasionsl Georgist who takes
advantage of site velues he didn't create alf by
himsclf.

12, Don't make peanut-butrer sundwiches for
yoursel[.%® Most of our troubles and difheul-
ties are seif generated. Take positive atuitudes
toward people, and if you must critivize, do it
like Abrabam Lintoln who said “If I were you,
I would do exactly as you did (do)." (Of
course you wouald!) !

13 Two-thieds of “promotion” s “-~ino-
tien,” This applies to edueational programs as
well as to employment, Keep moving, Be ac-
tive in promoting Georgism,

14. Don't be discouraged by diffieulty or what
appears to be failure. You never know the full

ect of what you do or what may be reaped
whete you have sown. Remember that i ll‘c-w
fleas are pood for a dog, for they remind him
that he is o dog. The leader we follow was 2n
Amcrican, and we claim his idess were touly
Ametican. We claim that we are enthusiastic
Americens. The last four letters in the word
Awerican are "7 Can”~~and we can, 5f we will,

*The story told In illustration of thiy was

never loat an opportunity, bt no matter what
&:“mmzu it aluug‘a turned Into & cnn;
a Henry, One day a group o
fricnis decided to play n jole on him, 'ﬂﬁPWM
nsked to spealt on A certalu occaslom bul vwas
given the wubject, “Colie In Mulea.” The man
promptly aceepted and began hiv talk n l&mm
nonfldones, “L have beon nsked to spenk oo
The Cause of Colie in Mules,' Colle In mnules in
canged by gases which rush baclk and forth in
the antmal, shouting—‘give me lborty or give
me death’.” (Now rend thut 8tk polnt again)

*+Tihls was another good story abaut & work-
mun who eareied his lonch, wlich conslsted
wainly of sandwiches, Each day he wonld open,
his Junch box, peel the ov off, look ot o
snndwich, discard it with disgust and reranrlk,
“mgh, peannt batter:”

owt lagt won the day and a fellow
worleer d watshed this performance for
spmoe thne asked, “how long have you been
married 7
“Tep years," he replied.

“And hnsn't your wite fonnd out yel that
you don't Uke pesnut-butter sandwichos 27

“Look here, Tou leave my wife out of this,
1 make those sundwiches myeelf.”
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