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WHAT HENRY GEORGE TAUGHT IN
“ PROGRESS AND POVERTY.”

By ERNEST BARDSLEY.

Any mefit attaching to this paper must not be attributed
to the writer, for it i8 simply a paraphrase or review of
that wonderful book, ProacrEss aNp Poverry. The credit,
if dny, must therefore be given to Henry George, the noble |
genjus whose works are destined to revolutionise the world, |

Political economy, as understood by most politicians and |
other superficial thinkers, gives neither a  satisfactory
explanation bf the ¢ause of ineréasing want cofrelating |
with increasing wetlth, rnor a remedy for that evil. I
propose to britig before you the true explanation, as taught
by Henry George; why millions of people are condemned to
hopeless, agonising poverty while surrounded by an immerise
and ever-increasing abundance of wealth, the cause of |
periodical industrial depressions, and the remedy for this ‘
state of affairs. |

It is & matter of common observation that all towns
are afflicted with dwful destitution and aeute distress
congequetit on unemployment and its condomitants—the
latger the town the more pronounced being the poverty,
more noisome and extensive the slunis, the more numerous
the public-houses, the more prevalent erime, and the more
commodious and numerous the workhouses and prisons.
Just as a community inereages its material wealth, in the
same ratio the stibmetged tenth avgments its nurfibers, until
in the largést towhis, such as London; New York, Paris and
Caleuttl, thers are countless thousands always existing
on the verge of starvation, while hundreds are unable to
keep their poor bodies and souls together. This is not
merely the case under certain specific conditions; but it
holds good in all countries the world over, whatever may be |
the prevailing fiscal policy, forn of government, or density
of population, and it is eorisequently evident that the cause
mitish be ohé common to all colifitries which dre at 4ll
miteritlly progressing and may be called eiviliséd.

WAierS AND THE SUBDIVISION OF LABOUR.

Psdutdo political economists give as the cause of industrial
depressions and permanent misery the dogma that ** wages
are fixed by the ratio between the mumber of labourers
employed and the fund devoted to their employment and
madifitenatice,” dnd that therefore ** the thoré labourers
there are, the less wage will each individual ldibourer receive,”
That statement is ahilost universally believed td be tride.
Now take eareful note—if this be the cale, high wages, which
indigate a relative seareity of labour, shiould be accompanied
by low interest, indicative of the relative abundance of
capital ; and low wages, the mark of the relative abundance
of labour, should be accompanied by high interest, the
indication of the rélative scarcity of capital. But the
contrary is the ehse, 48 itivestigation will prove, for wages
arc. high where and when intetest is high; and low where
and when interest is low. This surprising fallacy is the
résult of arguments being erected on & false foundation—
it .is due to political economists having taken for granted
the idea that wages are drawn from capital and building
their cconomic edifice thereon,

NUW, ad statidard writetd guth as Adarm Smith and John
Stiiart Mill boneur in defining capital as décumulated libour, |
thig gives us the reduttio ad abbwrdum that the results
of labour st be heeumulated before labour ean be exerted.
How that ¢an be I leave tu Socialiste and Tariff Reéformers |
to discover at their leisure. The fact is (and I wish to |
emphasise this point as being, perhaps, the most important
in my paper, dnd the point on which so many alléged thinkers
go dstray) thit wages dre the prodiict of the labout for which
they #dre Paid, diid nothing but that. For, as illustration,
returnitig to first prineiples, imagine thirty men constitut ing
a cominunity, and each of them fdr b while ministering to
his own desires in person. After a time thede men discover
the great advantages accruing from a division of labour, and
whereas before each man grew his own corn, caught his own
fish, mendéd his own nets, tadé his bwn clothes, and built
his own holsé, how on® grows corn, dnother fishes, another

afiothel devotes his time and labour to building housds, and

8o on, td #th. Under the altered circumstances, is hot
sach mati doing quite as mueh na hefore towards the pros
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duittion of his hecessities, and in effect, by virtue of the
exclinnges  he makes, produeing all the tnecessities and
luxuries he receives 1

The saine holds good in the most advanced and comphi-
cated state of society, however minute the sub-division of
labour may be, for money is but the medium of exchange.
Thus, a driller or dresser in a gas-engine manufactory
and a roller-coverer in a cotton mill who consume fruit
and meat, are as essentially devoting their labour to fruit
growing and cattle raising as though they were directly
employed in such labour. It is clear, therefore, that wages
are the product of the labour for which they are paid, and

| are not and never can be drafts on capital. This applies

with equal force in those instances in which the value of
the produce of labour takes months, perhaps years, to fully
materialise. Take, for example, a railway in course of
construction. Here the labourer renders services and
received wages. But is the employer’s capital lessened by
the payment of wages ? Manifestly not; for what he
before had in money he now has in railway, for it must be
remembered that capital is not by any means merely money.

Of course, capital 18 necessary, m such forms of production,
but not to pay wages, because it has never, even temporarily,
been reduced in quantity. But capital is for the purpose of
allowing the employer to lay tp a stoek of the special kind
of dapital he desires, in this case, railway. An employer
requires capital; not as an employer of labotir, but as a
mierchant in or deeumulator of stock.  Consequently, if
labourers produce their own wages, increase of labourers
should, nature being sufficiently beneficent, mean increase
of wages owing to the greater power and economy in pro-
duction. But is nature generous enough? Is the blas-
phemous Malthusian theory that * population tends to
increiss faster than subsistence * ‘warranted by facts ?
Decidedly not, for in the countries where poverty and
distress are imost acute; the forces of production are strong
enough if fully employed to keep all classes in luxury.

As far as we have got, then, we have seen that the ex-
planation current political economy gives of the existence
of bare subsistence wages, sweating evils and crime-breeding
plague spots in highly civilised commumnities, is insuflicient,
and that the laws which govern production fre not res-
ponsible for the agony of countless suffering mbthers and
the wails of starving children. = Let us turn then to the laws
of distribution.

Tie Laws oF DisTrRIBUTION.

Land, labour, and capital are the factors of preduction—
the term land including all natural opportunities ; labour
all human exertioh ; and eapital all wealth used to produce
more wealth. In returns to these three factors the whole
produce is distributed, the return for the use of land being
called rent ; the return to labour being called wages ; and
the return to capital being termed interest. Putting this in
the forin of a simple equation we see that if '

Produce=Rent + Wages + Interest,
then Produce— Rent==Wages+ Interest ;

therefore the amount taken out of the whole produce as
rent necessarily determines the amount left for division
between labour and capital. Hence, if rent increases
simultaneously with increase in production, no amount of
such inerease can bénefit either labour or capital, because
any addition to wages and interest will be swallowed up in
rent.

Thus it will be seen that there is no real antagonism
bétween labout and eapital, and that the present bitter
feeling between capitalists and labourers is due to a miis-
coneeption of the identity of their cdmmon enemiy. It
is sometimes assumed that capitalists are responsible for
low wages, that they force wages down in order to enhance
their already bloated }Jl‘oﬁt&, and the facts would seem to
watrant the assumption. But careful examination will
shoW that whére large profits are made they are due to the
possession of sone kind of motispbly of privilege, dnd that
capitalists, as capitalists, are compélled to pay the market
rate of wages in order to secure the mdrket rate of interest.
Those market rates of wages and interest are both deter-
mined (as has already been shown) by what share of the
total production goes to the landowners in rent. There-
fore, £1y attempts to restrict the atchmuilation of capital
in order to benefit labour bf to increase wiges at the expetise
of interest 1fcmd hope of Trade Uniotlists atit Bocialists) are
foredoomed to failure, becaust capital is not labour's

_
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eneiny. Rather; both should unite in striving for the aboli-
tion of the thief of wages and interest—monopolised rent.

INDUSTRIAL DEPRESSIONS.

As to the constantly recurring periods of industrial |
| neecessary commodities.

depression with which every country is periodically swamped,

and from ohe of which the world is only just recovering, |

most politicians accept themn ungquestioningly, and without
any attempt at explanation. They possibly consider them
to be the results of natural laws, as indeed they are, just as
natural as that a finger put in a fire gets burnt, for any
encroachment on nature’s laws brings certain punishment'-.

The real cause of industrial depressions is to be found in the |

speculative advance in land values ; that is to say, the | k : . re i T o
| reduce imriense concentrations of wealth, while in itself

owners of land are able to anticipate and to appropriate
future values to such a degrée that the return to labour and
capital is reduced to the point where they can no longer
engage in production. These depressions consequently
last. until the normal rent line overtakes the speculative
rent line, when labour and capital re-commence activities,

only to bé followed and overtaken by the sime disastrous |

process, We thus find that the cause that constantly tends
to bring wages to a minimum which will give but a bare
living, is that, with increase in produetive power, rent still
tends to even greater increase.
enhances the value of land as is seen in every growing com-
munity. That land values depend upon population is
self-evident when we consider what would be the result if
all the inhabitants of any town deserted it. Rent (land
values) would disappear as mists under a tropical sun.
Tmprovements in the arts and the expeectation of material
progress also increase economic rent, and lower the pro-
portion that goes to labour and capital.

We have found the eause of the persistent prevalerice
of poverty and recurring industrial paralysis—there rethains
but to discover a remedy. But before attempting to do
50, let us review a few of the remedies advocated by modern
statesmen and politicians. As is only to be expected,
having failed in discovering the real cause, their remedies
are, or would be; ineffective. ~ From amongst the many let
us take six, viz i—Greater economy

habits of industry and thrift ; 3. Combinations of workmen
for the advance of wiges; 4. Co-operation of labour and
capital ; 5. Governmental direction and interference ; and
6. A more geéneral distribution of land; Let us exaimne
these proposed remedies in this order :—

No. 1. Economiéal government : In England labour
now supports the burden of an immense debt, an established
church, a royal family, and a t army and navy. Imagine
the debt cancelled, the thurch disestablished and disen-
dowed, the roval family madeé to join the army of producers,
and the army and navy disbanded. If this were accom-
plishied peacefully and suddenly, the labourers of England

would gain a benefit, but only for a short time because almost |

imfiiediately rént would rise until things weré every whit as
bad as before. If, oh the other hand, sueh a revolition
were accomplished gradually, the same result would follow
without éven a temporafy
labour. - As Henry George sdys, ‘* A reduiction it the frioting
taken from the aggregate produce of a community would
simply be eguivalent to an increase in the power of net
production. It would in effect add to the productive

power of labour, just as do the increasing density of popu- |

lation and improvements in the arts”’ ; and just as rent

swallows up
benefits that might be gained by the wholesale economies
I have outlinéd. Such woild alkb be the result if labour
and capital dealt more eonscientiously with each other, as
is sometimes by miihisters of religion.
of this meaning better and good times all round,
it would mean increased efficiency of labour, resulting in
increased land values, richer landiotds and poorer masses,
as all such bfforts hitve done ini thie past.  Imakeno comment
on the moral aspect of the question.

No. 2. Better education and improved habits
workers : This proposal indicates confusion of cause and
effect, for ignorance and vice spring from poverty, and not
poverty from ignoraneé and vice, . To r.m ce peaple ihtelli-

ent, poverty must be eradicated. Only as it teaches men
o trace éffects to caused will education

No. 3. Combindtiofis of Workmen : Although a Trade

?Jninnist myself, 1 recognise that Trads Unionisi is inere |
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Increase in population |

in government ; |

2. Better education of the working elasses; and improved | the annual value of all land is taken in taxation for the

1686 hddventages; so it wolild absorb all the |

| semi-Free
s gl Away with these pernicious food taxes, and substitute for

of the |

» of universal use, |

futility, or worse, for however much money Wages may rise,
real wages neasured by purchasing value never can rise
while land monopoly throttles industry, because uur

1

| increase that may be gained by Trade Union effort wi

always be absorbed in increased rent and increased cost of
Trade Unions are dlso; obviously,
destruectived of freedom.

No. 4. OCo-operation in produetion : 'I'his again simply
means increased efficiency of labour, that is to say, enhanced
land values.

No. 5. Goverhmiental direetion : Tt would be supers
fuous to point out that anything that savours of restriction
and regiilation is ift itself bad. but the Socialistic aim 10

good, involves the employment and consequent expense of
a multitude of offitials ;3 it alko constitntes a ternptation
to bribery and eorription, in ificentive to unserupulousness,
and a tax on industrial progress.

No. 6. A more general distribution of land : This pro-
posal is impracticable for several reasons, and it would,
moreover, be unjust to posterity, and would strengtheh the

present unjust system by instituting more landlords.

- Tur Rean REMEDY. '

All these remedies merely nibble at the decayed leaves
instead of getting down to the root and tremoving tlhe
disease that is eating at the vitals of the gocial tree. No !t
palliatives will not do. What is wanted is not State In
surance, Old Age Pensions, Small Holdings, &e., but the
removal of land monopoly—the wedge that is pushing
rack-renting patasites into high society, gnd gritidimg millions

' of people into soul-searing, degrading pauperisni, and worse,

Land can never, morally, be private property, although
allowed by law, and so0 landlords should not, and indeed
eannot, be compensated for being dispossessed of the people’s
common rights.

For the restoration of the people’s rights to land there is
ohly one practicable scheme—the gradual transference of
taxation on to land values, and a corresponding abolition
of .other forms of taxation, until ultimately the whole of

benefit of all the people. This means, in other words, the

| nationalisation of rent.

Against this drastic reform it may be urged that private
ownership is absolutely necessary for the best use of land.
But in the majority of instances, to-day, land is improved
and used by others than the owners. [t is not necessary
in order to secure common ownership, that land should be
divided amongst all the people, any mors than when several
persons are joifit owners of a cotton mill the mill ghould be
divided into portions or lots dccording to the number of
shareholders. Besides, this appropriation of land values
by taxation for public benefit is immeasurably the easiest,
simplest, most _effective, and most just method of taxation
that could be devised by man. As Mr. Ure, K.C., has said,
the special characteristics of land are valuable qualities in
the eyes of the tax-gatherer, for ™ it owes its existerice to

vantage being acedrded to | no man, ia litnited in quantity, it is necessary for man’s

existence and it can neither be concealed nor carried away.
The value of land is independent of improvemerts made
of land, and it is a value created by the whole community.”

Why should British workmen be compelled to pay
approximately three shillings in taxation with every shilling’s
worth of tobacco they purchase, and why should tea, sugar,
cocoa, and the like, ﬁe taxed so as to render them articles
of luxury to inntimerable workers ? Tobaceo is & per-
fectly legitimate huxury, and tes, sugar, &e¢., are necessary
commodities, as are also the many things on which dur
Trade policy imposes prohibitive penalties.

this miniature protectionist policy Land Values Taxation !
UnempLOYMENT ELIMINATED.

This Single Tax on land vilues, as weé have seen, wotild
not hamper industry or obstrict production—common
faults of all other taxes—but on the contrary, by givirg
free access to all natural opportunities it would imménsely
increase production. Also by destroying speculative rent
the recurring periods of distress and unemployment would
be eliminated, never to return. 1t would also be far easier
and cheaper to collect than any other possible tax ; it is
absolutely certain and would fall aquallr ahd Bquita{)ly ori
every cvitizen in every community: This is not the ease
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with present taxes, which penalise industry and encourage |
laziness. Under the Single Tax those who worked would |
receive a just recompense, whilst idlers would deservedly |

starve.
A GREAT BooOK,

The foregoing is a brief résumé of PRoGrEss AND PovERTY, |

in which Henry George points the way to a practicable
Utopia, where, with all incidental expenditure necessary for
the maintenance of a great army and navy, police force,
penal -establishments, workhouses, &c., dispensed with,
and all involuntary unemployment abolished, men would

rize to higher and nobler things than mere money-grabbing. |

1f any of my readers have not yet studied this great book |

1 earnestly advise them to rectify the omission at the earliest | Sur-itasis,
who work will receive the fruits of their toil ; where all | suggested hy Ml Lester and pass them on to T-}l(-"]—)l'pul'l-
| mental Committee on Imperial and Local Taxafion, and

opportunity, and learn how we may reach a state where all

the parasites who now fatten on industry, while themselves

idle, will be no more or will become useful ecitizens ; where '

all willing to work may do so without fear of having their
wages forced down to a bare subsistence level ; where all

will be as dreams and nightmares that never existed ;
where women will not murder their offspring for insurance
money ; where all erime and vice engendered by want and
the fear of want will be no more ; where death from starva-
tion will no longer intrude its gaunt spectre on the vision of
mankind ; and where liberty, equity, justice and prosperity
will be the common possession of all.

I cannot do better than conclude by guoting the Single |

Taxer's motto, taken from PrRoGRESS AND POVERTY :—

“ We would simply take for the community that which
is the creation of the community, leaving saered to the
individual all that belongs to the individual.”

VALUATION OF A RURAL PARISH.

Those of our readers who have followed the controversy
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A Al of Jand values taxation.
slums, sweating dens, brothels, gin palaces, and the like |

on the valuation made by Mr. Trustram Eve of the Parish |
of Hlstow in Bedfordshire, of which our opponents have |
sought to make much capital, will be interested in the |
following letter written by Mr. W. R. Lester to the Laxp '

Agents’ REcorD of 27th April .—

Sir,—The emergence of *“ a new fact >’ emboldens me
to ask you to re-open the discussion of last winter.

It will be remembered that Mr. H. Trustram Eve
undertook a valuation of the parish of Elstow in order
to show how a change of rates to a site value basis would
affect agriculture. He arrived at the conclusion that
while the change would mean lesser burdens on such
industrial concerns within the parish as railway com-
panies and a large brickyard, it would also mean largely
mereased burdens on the agriculturist. i

Manifestly the validity of this conclusion depended on
the correctness of the site values Mr. Eve ascribed to the
railway company and the brickyard, and I took leave to
question those site valuations, though I was not, at the
time, able to bring actual figures to bear on them. But
a fact that has since come within my knowledge is regard
to the brickyard, and which I cannot think Mr. Eve
knew of at the time he made his valuation, completely
bears out my contention that in putting the site value at
£b per acre, an enormous under-estimate was made by
Mr. Eve, and that his inference as to the adverse effect
of the proposed change on agriculture is therefore dis-
credited.

The fact I refer to is that a proposal recentl
by the Bedfordshire County 8 5 Aol

for small holdings. It then transpired that powers
could not be obtained because the tenant of the brickyard
had é)rewously secured the option of purchase at a
specified price.

Now, my point is that this price is so enormously above
the £5 named by Mr. Eve as the site value as to make
that figure appear positively ridiculous. Clearly the
owner of the land, at least, does not agree with Mr.

ouncil to acquire compul- |
sory powers to purchase the land adjoining the brickyard |

‘John Bagot, Limited,
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Eve’s site value of £5 when he himself comes to make
a valuation. If anything approaching the figure at which
the option of purchase was acquired had been taken by
Mr. Eve, his inquiry re the parish of Elstow would have
led him to a very different conclusion.

Will Mr. Eve be good enough to find out what this
option price is, and furnish it to the readers of the Laxn
Acents” REcorD ?—Yours faithfully,

W. R. LesTER.
6, Montague Mansions,
York Street, W.
This letter, to which we have as yet seen no reply, speaks
We think it is for Mr. Iive to make the inquiries

the Farmers’ Club and the other bodies where he was wel-
comed as an expert who had demonstrated the * fallacies ™
Mr. Eve's case of the Elstow
Parish was examined by the United Commttee and issued
in pamphlet form, under the title “Rating in Rural
Distriets.”

IT WAS NOT MEANT TO BE.

My heart grows chill at the world of ill
That lies on every hand,

Like sands of stone over treasure prone,
In the waste of a golden strand.

For the fathers work till in pain they shirk,
And in stupor their misery rests,

While the mothers weep, and the children keep
The visions of grief in their breasts.

‘“ As the perfume blows from the lips of the rose,
As the sunshine and rain from the sky,

From' the heart of man ”’—says the wonderful plan—
“ Let the message of happiness fly."”

Then I charge you strong—ye righters of wrong—
To unravel this riddle of fate,
Lest we reach the road where we lighten the load,
In exhaustion, and conquer too late.
THORWALD SIEGFRIED.

When the object is to raise the permanent condition of a
people, small means do not merely produce small effects :
they produce no effect at all.—JoEN StUuaRT MILL.

PEACE on EARTH

'GOODWILL to MEN

Do you desire to bring this about ?
Then see that

4d. “ Progress and Poverty " 4d.

(By post 5id.; Cloth 8d., by post 10d.)

is placed in every house in the United
Kingdom.
Revised and corrected from the
author’s own Edition. ** Progress and
Poverty " is -indispensable to Land
: Reformers.
MIDDLETON,
LANCASHIRE.

LAND VALUES PUBLICATION DEPT., 376-7, Strand, London, W.C.,
or from any Bookseller.




